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What is NAIC ?

National Association of Investors Corporation

NAIC teaches individuals how to become successful
strategic long-term investors

NAIC investors use fundamental analysis to study
common stocks

Websites: www.naicdc.org and
www.better-investing.org

NAIC Principles

Invest a fixed amount regularly for the long term
Reinvest all of your earnings
Invest only in good quality growth companies

Diversify (25% large companies, 25% small
companies, and the rest in between — divided among
a variety of industries)
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TOP 10 CORPORATIONS WORLDWIDE
(IN EARNINGS 15t HALF 2004)
$in Millions

. Exxon Mobil ($11,230)

. BPL PLC ($7,604)

. General Electric ($7,164)

. Chevron Texaco ($6,687)

. Bank of America ($6,530)

. Citigroup ($6,417)

. HSBC ($6,346)

. American Int’| Grp. ($5,518)

. Pfizer Inc. ($5,195)

10. Johnson & Johnson ($4,951)
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Diverse Business Mix

Based on 3Q04 YTD Total Revenue

Commercial
Banking
14%

Consumer & Small
Business Banking
55%

Corporate Other
3%

Wealth &
Investment
Management
12%

Global Corporate
& Investment
Banking
16%

Bankof ﬂ.meﬁu@"igher Standards
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Business Leadership Positions

#1 US deposit market share
#1 debit card market share
#2 home equity lender

#1 small business lender

#5 consumer credit card lender

#6 retail mortgage originator

Top 10 private bank

Top 10 wealth manager

#1 middle market lender
#1 bank-owned asset-based lender
#1 treasury services provider

Top foreign exchange dealer

#2 in loan syndications

Top 3 US capital markets debt
capabilities

Top 10 equity and M & A platform

i '%uignm

BankofA

The Nation’s Leading Retailer

16,728 ATMs
No. 1 in deposits
No. 1 SBA lender

WA
#1 (22%)

OR

#4 (11%) D

5,829 banking centers

No. 1 Online Bank
33 million households

#5 (3%) YO

#4 (4%)

NV
#3 (19%)

CA
#1 (21%)
oK
#5 (5%)

AZ

M
#2@1%) 45 160)

T
#2 (12%)

IA
#7 (2%)
#13
KS MO
#2 (7%) #2 (11%)

AR
#3 (6%

CT

R

MD #1 (19%)

0,
L #10 (2 A:)

(1%)
DC

TN #5 (6%)
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BankofA
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Customer Satisfaction Improvements

100% A
80% -
60% +
40% -

20% A

4Q 2001
Legacy Bank of America data

0%
3Q04

H Extremely/Highly Satisfied (9-10)

1 Delighted

W Satisfied (6-8)

& Somewhat/Not At All Satisfied (1-5)

1 Dissatisfied

Bankof ﬂ.meriu%lﬁgher Standards

Growing Deposits

Average Core Deposits in billions

10%
8% growth
growth e N
e $363.3

$330.7

@ Savings

IRAs

B NOW and Money
Market

deposits

2001

2002 2003

Legacy Bank of America data

2003 vs. 2002

O Consumer CDS &

B Noninterest-bearing

11% proforma

a3

$531.2

13%

4%

13%

9%

3Q04

Bankof ﬂ.meriu%lﬁgher Standards
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Customer Focus is Yielding Results

($ in billions)

2003 Consumer Results 1H04 Consumer Results
Proformato include Fleet

$30,000 $20,000

$22,500

$15,000

$15,000

$10,000

$7,500 $5,000

$0 $0

Revenue Earnings Revenue Earnings

W Prior Year Period B Most Recent Period

Legacy Bank of America data Banknfﬂ.meriu%ﬂighersta»dards

Successful Track Record

Diluted EPS

16% Compound Growth

, Versus
@ First Call @
estimate in

Merger and :
restructuring @ ——» Versus June ‘03 Versus
) - First Call $3.15 First Call
BBusiness exit L, versus estimate in — estimatein
costs - First Call June '02 Dec. '03
estimate in - $2.83 $2 l66

. L June’0l
« Goodwill $2.62

amortization

i Reported EPS

T T T T

2001 2002 2003 9 Mo. YTD 2004

2001 - $2.14 reported EPS has been adjusted to exclude $..39 impact of business exit costs as well as
$.19 goodwill amortization expense eliminated in 2002 for comparability to other periods.

2004 YTD shows difference $230 mm after tax, or $.06, charges for merger and restructuring costs. Bank nfﬂ.meﬁu@"igher Standards
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$3.57
$2.96 $2.82
$2.67 —_—
$2.50  $2.53
2.05 ¢1.98
]
$2.24  $2.26 £
$1.81 $2.09
$1.45
1997 1998 1999 2000 2001 2002 2003 9 Mo.
YTD 2004

B Business exit costs

Bankof Ameri %Higher

Reported EPS Goodwill amortization W Merger & restructuring

$ in millions

Capital Returned to Shareholders

* Returned more than $62 billion in capital since 1998
« Improved Tier 1 capital ratio

« Current shares reflect issuance of 1,180 mm shares
for Fleet acquisition

QD ) N N 2 O b‘ 3
) ) O O Q O Q' N
¥ ¥ Y ¢ D P Q5 &
&0 O
< &
& ©
)
B Repurchases M Dividends
EOP Common Shares 3,448 3,354 3,228 3,118 3,002 2,882 4,049
Tel Iy el
7.06% 8.08%

$62,038

Bankof Ameri %Higher
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Consistent Dividend Growth

$1.44
N
'\‘,50[0
$0.07
unnDDDDDUUUHHHHHHHH i
1977 2003
e 27 consecutive years of dividend increases
* 13% annualized dividend growth rate since 1977
e Latest dividend increase 9/24/04 from $.40 to $.45 per share
Bankof Ameri Higher

What Do Rising Rates Signal?

e Improving economy

e Business expansion

e Corporations borrowing for reinvestment
¢ Volume activity strengthening

¢ Credit continues to be stable

... Bank of America revenues grow

Bankof Ameri %Higher
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Long-Term Financial Goals

10%+ EPS growth to be driven by:

6 — 9% revenue growth

16-18% return on equity

50% efficiency rate

Positive operating leverage

Stable and manageable credit costs

Aggressive capital management

-
Bankof America ?,H igher Standards

A. Net Interest Income — interest income earned on assets less interest

Components of Bank Revenue

expense paid on liabilities and capital. This is the gross margin for
financial institutions.

B. Non-Interest Income — the sum of mortgage loan servicing fees and
other fees and charges, profit (loss) from asset sales, leasing income,
and other non-interest income.

C. Taxable Equivalent Adjustment — the total taxable equivalent
adjustment which results from subtracting the reported pretax income
from the fully taxable equivalent pretax income.

D. Loan Loss Provision — an expense set aside as an allowance for bad
loans (customer defaults, or terms of a loan have to be renegotiated,
etc.).

| Bank Revenue =A+B +C-D
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S&P Revenue Data

Company Financials Fiscal Year ending December 31
Per Share Data (3)

(Year Encled December 31) 2003 2002 2001 2000 1999
Income Statement Analysis (Million $)

Met Int. Inc. 21464 0,923 20,290 18442 18,237
Tax Equiv. Adj. 643 588 343 322 215
Mon Int. Inc. 1642 13,571 14,348 14489 14,069
Loan Loss Prov. 283 3,697 4,287 2535 182
ExXp.i0p. Revs. 524% 63.1% 59.8% 63.7% 56.9%
Pretax Inc. 15,861 12,991 10,117 11,788 12,215
Eff. Tax Rate 31.8% 268% 32.9% 36.2% 355%
Net Inc. 10,810 9,249 6,792 7517 7.882
% Net Int. Marg, 3.3 375 368 322 347
S&P Core Earnings 10,708 8452 6,384 NA NA

Revenue = Net Interest Income + Non-Interest Income +
Tax Equivalent Adjustment - Loan Loss Provision

‘ Morningstar Revenue Data

1994] 1995] 1s9s] 1997] 1sse] 1ssa] ool 2m [ z02] 2003 TIMT Fnencials |

BT BT E32S TE98  TEX9E 1E23T  1B4Z 202900 20922 21460 24277 Met Interest Inc Ml

M4 07 713 GIG5 106 14309 14514 14348 15571 16422 18350 Fee Income -
7497 W WM 4795 BME 1215 11788 10697 1%21 16302 18B97  Operincame EMI

1680 1942 Z360 366 5140 TATE TRI1 G7AT W4 1806 12170 NatIncome $Mil

152 176 196 209 145 224 226 209 296 357 372 Eamings Per Share §
047 052 0E0 069 080 083 103 114 122 144 160 Dividends §

non o 1108 1206 1475 51 B0 329 51 3130 20230 3230 Sharas Mil

987 1186 1181 1491 1330 1322 1474 1554 1675 1662  Z351  Book Value Per Share §

Note: Loan Loss Reserve is not included (2,839 in 2003) ‘

1934] 1995] 1996] 1907 1998 1av9] aoo0] 2001] zo02] 20031 TIM[ Profitability |

10 11 13 14 12 1.3 12 11 14 16 14 PReturnon Assets % -
162 165 180 178 151 175 164 141 187 221 175 Peturnon Equity %
216 22 235 235 163 242 228 196 268 285 285  MetMargin %

00k 00k 005 06 007 005 005 005 005 006 005 Asset Tumower
158 152 143 1 130 138 139 132 130 143 130 Financial Leverage

10
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NAIC Stock Selection Guide

E Section 1 - Visual Analysis (sales, EPS and net profit
by year, also, high and low price)

Section 2 — Evaluating Management
Section 3 — Price-Earnings History
Section 4 — Evaluating Risk and Reward
Section 5 — Five-Year Potential

Sec. 1: Visual Analysis

Plot annual sales, EPS and net profit
Eliminate outliers and non-recurring events
Look for stability and consistency in growth
What are the historic growth rates?

Project future growth

E Note: growth rates will differ for small, medium and large
companies

11
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‘ Visualizing the Data

RECENT PIE Trailing: 1.8 }|RELATIVE OvD Wl VALUE
BANK OF AMER'CA NYSE-gAC PRICE 43.73 RATIO 11 .8(Median: 11.0 /|PIERATIO 0.68 i 4.2 /0 LINE
TIVELINESS g messt ) ) 19| R3] 19| Ted| 38| H5| B3| B3| 28| TS| B 8BS Pt et d
SAFETY Raised 227104 _LEGENDS - 18
TECHNICAL 3 Lowered 10 Fdahe Prce Scorgin
BETA 1.25 (1.00=Markey Taor Qi a0
Qptions: Yes Tor| T
NSt Paed o indcates recession +
Price  Gain  Return e
o 3§ (58 8% i AL

Insider Decisions —

ONDJFMAMY 41 %
toBuy 20000310 = it
Gplions 54474132 , LI ik 12
ioSel & 5 4 4644 3 1[N t o TOT. RETURN 7i04
eenias . s o P e _ el |
e shares e 7 T i [T R
J00) 17444501 718858, = T Sy 511 49 [
1988 [ 1969 | 1990 | 1991[ 1992 1996 2003 [ 2004 [ 2005 | =VALUE LINE PUB,, INC. J07-09
i 18] a4 195 35| 0| 400 |Eamings persn 2= 5.00
3 80 14¢| 170 1.9 |Divds Decrdpersh eu [ 2.40
1663 | 23.65 | 25.75 |Book Value persh ° 32.65
76223 | 4050.0 | 4000.0 |Common Shs Ouist'g & | 4000.0
106 | Boid figfres are  |Avg Ann'T PIE Ratio 125
60 ValuelLine Relative P/E Ratio 85
28% | 41% 36% 3 SR ayg Ann'l Divd Yield 1.8%
CAPITAL STRUCTURE as of 6/30104 167298 736445 J0T5000 125000 | Total Assets (Smill) 400000
101185 | 114870 255300 | 505000 | 550000 |Loans ($mil 700000
LT Debt 598319 mill. Due in 5 Yrs NA. 5210 | 54470 16237 71464 | 28600 | 32000 | NetInterest Inc (smil] | 39000
LT Interest $2250 mill 300 | 3820 18200 28350 | 2900 | 3300 |Loan Loss Prov'n $mil) | 4800
25640 | 3107.0 | 3713.0 | 51550 | 13206 | 14300 | 14514 | 14623 | 14201 | 17363 | 21500 | 23000 |Noninterest inc {Smill) | 29000

Visual Analysis

Prices mmsp L

{36.631

F%Yﬁnue

15,861

1094 1895 1888 1897 1898

ﬁ%éiﬁ—;gf

1884 2000 2001

2002

"
= -
| ] el |
e

= [ EPS

; " ——
S ey e

| ]

2003 2004 2005 2006 2007 2008

Net' lncome

12
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Historic Growth

Sales Growth

—— EPS Grawth

30.0%
by

20.02(;\&‘\

10.0%

Mumber % 3ales % EP3
Tears Growth Growth

9 21.7 8.1
8 21.1 7.9
7 138.7 5.4
6 13.3 9.7
5 3.9 12.3
4 3.9 11.4
3 5.6 15.9
Z 8.3 23.0
1 14.4 18.6
R*Z 0.84 0.86

\
AN

r

This graph displays the change
in historical growth rates for
Sales and Earnings per Share.

With 10 years of historical data,
we calculate 8 years of growth
By eliminating the oldest year,
we then see 8 years of growth.
This i= repeated until we are
compating the most current year
with the prioryear far one year of
arowth

Mote: Years eliminated as
outliers in the Visual Analysis
will not be uged in growth
calculations

Projecting Growth

1 suaL anaLSIs of sales, Exmings and e =
RECRNT URR AL FIRES
exnnrms
sies e
H enicwn e
N O
| reremme crrme =
- -

seerfo

= [
P | ] |
o e By g
T ; 0 -
=

B First Call - 10%

F Visual Analysis —10%
E Value Line — 9%

ANNUAL RATES Past
of change (persh)  10'Yrs.

Loans 4.0%
Eamnings 13.5%
Dividends 12.5%
Book Yalue 5%
Total Assets 6.0%

Past Est'd ‘0103

a¥rs,  to'07-08
2.5% 7.9%
90%  9.0%

130%  11.0%
40% 13.0%
5.0% 7.5%

B B - 10% Growth Used

13
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Projected Five Year EPS

E EPS growthis

zc&azﬂ projected at 10%
. F $3.57 for last FY
e = m $3.81for TTM
— = F 5-yrEPS=
B ?@ﬁiﬂ///fm (3.81)*(1.10)"5
=] Projected
— ] _ S-year EPS
— 7 " is $6.14
L [T

2000 2001 2002 2003 2004 2005 2006 2007 2008

Sec. 2: Evaluating Management

B Key indicators of management:

E Pre-tax profit margin
E Return on equity

FE Compare company'’s ratios with its industry
E Caution: The worse a company performs, the better

value it may appear to be.
E Trailing and forward PE drops

B Projection at historic growth shows high projected return

14
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Evaluating Management

FE SSG Section 2

2 EVALUATING MANAGEMENT Cormpany BAHKAMERTCA CORP. (BAC) 11705704
LasTs | TREND
1994 | 1995 [ 1996 [ 1997 | 1998 1999 | 2000 | 2001 | 2002 | 2003 LS T
33.5 [36.0 |37.9 |38.6 | 34.2 41.0 |40.4 [ 36.7 |41.0 | 43.3 40.5 up
15.3 [15.1 |16.6 |14.0 | 13.7 17.7 | 16.0 [15.1 | 17.8 | 21.4 17.6 | ur

B Pre-tax profit over the past five years of 40.5% with
an upward trend

E  Return on equity over the past five years is 17.6%
with a upward trend

E  For banks, return on assets (ROA) is an important
metric for comparison

Trailing Pre-Tax Profit Margin

3MA%

j’i-- 126%

TR T AT
SRR

K
4th Lrt &nd #rd dth let #nd 2rd deh st ind 2rd #th Lot ind 2rd #th Lt ind #rd dth Let ind 2rd deh Let &nd 2rd
1997 199% 1995 1995 1995 1999 1999 1999 1999 2000 2000 000 2000 2001 £00L 2001 2001 E00E E00E E00E EO0F E002 002 $002 £002 2004 2004 £004

E Pre-tax profit margin sometimes signals a problem
before it is reflected in the EPS.

15
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‘ Trailing EPS and Revenue Growth

i J/\

4 1.2

_:,/\J

W

SIT3Y

=h

4th 1lst ind frd #h lst ¢nd #rd #th Lst tnd 2rd 4ch lst ind #rd 4ch lst &nd #rd 4th lst ind #xd 4h 1ot &nd $rd
1997 1999 1994 1994 1935 1939 1933 1339 1339 2000 2000 2000 £000 £00L EN0L £001 £001 B0 EN0E 200 200 2003 X002 X003 Z00F E00 E00% E00g

E Note upward sales trend but downward EPS trend

Value Line Quality Indicators

B Earnings Predictability—measure of the reliability of
an earnings forecast. The most reliable forecasts
tend to be those with the highest rating (100); the
least reliable (5).

F Financial Strength Rating—relative measure of
financial strength of the companies reviewed by
Value Line. The relative ratings range from A++
(strongest) down to C (weakest), in nine steps.

16
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‘Value Line Quality Indicators

B Financial Strength
(B++ or better)

B Earnings Predictability
(85 or better)

Company's Financial Strength A+
Stock's Price Stability 70
Price Growth Persistence 70

Earnings Predictability

Management Quality Data

T ]

Company's Financial Strength A
Stock's Price Stability 70
Price Growth Persistence 70
Earnings Predictability 80

Quantitative Evaluations

S&P Earnings & Dividend Rank: A-
[oTcle 66N A [A]
S&P Fair Value Rank: 4-

[+ [ 2 [ : NN s |
Lowest Highest

Fair Value Calc.: $43.80 suguiy traresiucd)
S&P Investability Quotient Percentile

2 EVALUATING MANAGEMENT Cornperry BAMKAMERICR CORP. (BRC) 11705704
LAST 5 TREND
b 1994 | 1995 | 1996 | 1997 | 1998 1999 | 2000 | 2001 | 2002 | 2003 MENE oo
A e | 33.5 [36.0 |37.9 [38.6 |34.2 41.0 [a0.4 [36.7 [41.0 | 43.3 0.5 up
B ] BF [ 17.7 169 [17.7 [12.2 17.6 [17.8 [16.0 |19.2 | 2.3 18.4 up

17
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Compare Company’s ROE and
ROA to Industry

}|wgt Eﬁectiveness Ratios FOR BacH m Symbol Lookup Frintable version
BANK OF AMERICA CORP (NYS)
LAST [4:01 PM ET] CHANGE Risk Alert for BAC.H
45.95us0 W -0.30 (-0.65%) Low |7

SECTOR: Financial | INDUSTRY: Money Certer Banks
+ 5 Stocks for the kext Boom

advertizement

Management Effectiveness (%) Company Industry Sector S8&P 500
Return On Assets (TTM) 1.49 1.32 2,52 7.27
Return On Assets - 5 ¥r, Avg. 1.30 1.26 2.12 6.66
Return On Investment (TTM) g.91 6.78 g.90 11.058
Return On Investment - 5 %r. Avg. V.42 5,92 g8.48 10.74
Return On Equity (TTM) 20.73 17.05 | 17.93 19.80
Return On Equity - 5 ¥r. Avg. 17.74 16.56 | 16.23 19.04

Sec. 3: Price-Earnings History

Accept or amend High and Low avg. PEs
Find 5-yr. high PE, low PE and avg. PE
Look for “signature PE” or range

Relative Value

E Current PE/ Trailing PE

E Current PE/ Projected PE

Is PE expansion or contraction likely?
B Compare PE to projected growth

18
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‘ Price Earnings History

3 PRICE-EARNINGS HISTORY as an indicater of the future

o

TS, 245 3 DU OVOC O TSR SATIRNS i TUEE SO0 K pRes.

High PE of 12.9 and Low PE of 8.9
Average PE of 10.9
PE trending slightly down

PRESENT PRICE 43. 950 HigH THIS YEAR 46.450 o THIS YESR 36.360
[ B 3 [ E [ H
ear FRICE Eaings Price Eamings Ratio Dividend % Fayout % High ield
HIGH Ll share e A share F+Cx100 F+ B X100
1 1999 38.2 23.8 2.34  TIfr3_ | G2 0.925 39.5 3.9
2| zo00 30.5 18.2 2.36 12.9 1.7 1.030 13.6 5.1
3| 2001 32.8 22.5 2.36 13.9 9.6 1.140 18.4 5.1
4] zo0z 3.6 27.0 2.98 12.9 9.1 1.220 10.9 4.5
5| zo03 42.5 32,1 3.57 11.9 2.0 1.440 10.4 4.5
6 total | | 1236 | | 516 | 35.a | 2128 |
7| wiErase | | eaa | 12.9 | 8.9 | a6 |
|| ANERAGE PRICE EARMINGS RATID 10. [ 3| CURRENT PRICE EARNINGS RATIC 12.1

Sec. 4: Risk and Reward

Calculate high price in five years
E (Avg. High PE) x (Est. 5-yr. EPS)
Calculate low price in five years
B (Avg. Low PE) x (Est. 5-yr. low EPS)
B Can use current EPS for 5-yr. Low

Find buy, hold & sell zones
Determine upside-downside ratio
Relative value (Current PE / 5-yr avg PE)

November 9, 2004

19
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Risk and Reward

Proj. P/E [10.96] Based on Hext 4 gtr. EPS [4.19] Current P/E Based on Last 4 gtr. EPS [3.81]

EVALUATING RISK and REWARD over the nexi 5 vears

1 i A O KoM T it oA A Sk S, TRk S S i 5 e Ney 10 vl Sk i NG,

A HIGH PRICE - NEXT 5 YERRS
g, High FIE 12. ¥ Estimate High Eamings/Share 6.14 = Forecast High Price § 9.2
307 3 ady

& LOWW PRICE - NEXT 5 YEARS

() Aarg. Low P/E 8.9 ¥ Estimated Low EamingsiShare 3.51 =% 31.1

3ET 3
(b} farg. Low Price of Last & Tears 24.1
3
(c) Fecent Sewers hisrket Low Price = 27.0
(d) Price Dividend Will Support  -Eresent Divd - = 1.800 = 31.7
High Yield (H) 0.05%
Selected Estimate Low Price =% 31.7
e
C ZONING
9.2 High Forecast Price hinus 31.7 Low Forecast Price Equals __47.5_ Range. 1/3 of Range = 11.9
[ [t3n L= [0
-z Lower 133 = agiy 31.17 to 43.6 (Buy] Note: Ranges changed to 25%/50%f25%
(s, Middle 173 = 43.6 to 67.3 Msybe)
ey Upper 13 = =% 1.3 to 79.2 an (el

Present hiarket Price of 45.950

0O UP-5I0E DOWH-3I0E RATIO (Potertial Gain ws. Risk of Loss)

iz inthe Hold Range
I I '

High Price jar 9.2 hinus Present Price 45.950
= 33.3 S | 2.3 | Tal
Frasent Prica 45.950 Winus Low Price 460 31,7 14.3 Lol
€ PRICE TARGET (Mote: This shows the potential market price appreciation over the next five years in simple interest terms.)
High Price 79.2
_— =y 1.724 3 oEion= 172.4 yo-mw0= 72,4 9 fppreciation
Presert Market Price 49,990 I WE

Relative Value: 111.0% Proj. Relatiwve Value: 100.6%

Buy — Hold - Sell Range

— 720 — Faorcasted High Price
Sell
el 4
3
Huold —
50
—— 4555 Current Price
Buy 1
5%
- 31.70 - Select Low Price

20



NAIC DC Chapter

November 9, 2004

Sec. 5: Five-Year Potential

E Average annual return
E Assumes stock reaches high avg. PE in year 5
E Easy to calculate

F Compound annual return
E Assumes stock reaches high avg. PE in year 5
E More complex calculation

E Projected Average Return
B Assumes stock reaches avg. PE in year 5
B Also a complex calculation

Five-Year Potential

- Relative Value: 111.0% Proj. Relative Value: 100.6%
D 5.YEAR POTENTIAL i

i L

2 . Rpites 3 ping e i oA SECKS,
- EELTED Tkt oo meertls 3 sempo Un Tk
B Present Full Year's Dividend fi_ 1.800 — =
Precent Price of Stock g V5 = 0039 yypo= 3.9 prasem Yield or % Retumed on Purchase Frice
¥ 49, 950 =0
B AUERLGE YIELD OUER MEYT 5 YEARS
s, Eamings Per Share et & Years 5.07__ MAw tPayat aor 49,6 B A : 47 .
. 33
C ESTIMATED AUERAGE ANNUAL RETURN NUFR NEXT FIVE YEARS MEEEGT ¢ e O T T
5 Year ppreciation Potertial _(E) -R-R. ot. :
B 145 g Rverage Yield|  3.9% 3.3%
Farerage Vield @6 .o .____________ 4.7 o« Annual Appreciation] 7.8% 11.5%
Farerage Total Annual Retum Owerthe Hest § Years . —19 2— 1
9.2 = % Compd Ann Rate of Ret 11. 7% 14.8%

E Returnincludes 3.3% dividend
B Projected Average Return of 11.7% is based on average PE
B Total Return of 14.8% is based on avg high PE

21
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Bank of America Conclusions

B BAC is a quality stock.
E Note that Value Line financial strength is A+ and earnings
predictability is 80
F More likely to go up than down
E Upside/Downside ratio of 2.3
E Fully priced
F Relative value 111

F Estimate Total Return of 14.8% and Projected Average
Return of 11.7%

Conclusion

F Email: tyhughes@gmail.com

B Materials can be found at:
www.tech-law.net/mooseblog
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