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JOHNSON & JOHNSON 11/26/04

MG NAIC Data

NYSE Pharmaceuti

0.0

2,968.4 1.0 63.8

3,415.0 11.3 None

JNJ

 FY 2004 Q3 (Ended 9/30/2004)

11,553.0 0.78

10,454.0 0.69

10.5% 13.0%
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jah
Note
5-year EPS of $5.31 calculated using preferred procedure with Value Line data:

Projected revenue growth 9.5%
Net profit margin 29.4%
Tax rate 27.7%
Shares outstanding 2,900 million
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5-YEAR POTENTIAL

EVALUATING RISK and REWARD over the next 5 years

PRICE-EARNINGS HISTORY as an indicator of the future
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C ESTIMATED AVERAGE ANNUAL RETURN OVER NEXT FIVE YEARS

B AVERAGE YIELD OVER NEXT 5 YEARS

E PRICE TARGET (Note: This shows the potential market price appreciation over the next five years in simple interest terms.)

D UP-SIDE DOWN-SIDE RATIO (Potential Gain vs. Risk of Loss)
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Note: Results are expressed as a simple rate; use the table below to convert to a compound rate.
This combines price appreciation with dividend yield to get an estimate of total return.  It provides a standard for comparing income and growth stocks.

Assuming one recession and one business boom every 5 years, calculations are made of how high and how low the stock might sell.  The upside-downside ratio is the key to evaluating risk and reward.

This shows how stock prices have fluctuated with earnings and dividends.  It is a building block for translating earnings into future stock prices.
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24.0
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60.450 61.490 48.790

1999 53.4 38.5 1.49 36.0 25.9 0.545 36.7 1.4

2000 53.0 33.1 1.71 31.0 19.3 0.620 36.3 1.9

2001 61.0 40.3 1.91 31.9 21.1 0.700 36.6 1.7

2002 65.9 41.4 2.27 29.0 18.2 0.795 35.0 1.9

2003 59.1 48.1 2.65 22.3 18.1 0.925 34.9 1.9

JOHNSON & JOHNSON       (JNJ) 11/26/04

25.1 UP

26.7 UP

201.3 114.2 76.7 179.5

40.3 28.5 19.2 35.9

23.9 20.2
Current P/E Based on Last 4 qtr. EPS [3.00]Proj. P/E [17.98] Based on Next 4 qtr. EPS [3.36]

Relative Value: 84.5%  Proj. Relative Value: 75.2%

23.928.5 5.31 126.9

16.419.2 3.002.65 49.2

40.3

41.4

1.140
0.019

59.2

49.2

126.9 49.2

Note: Ranges changed to 25%/50%/25%

77.7 19.4

49.2 68.6

68.6 107.5

107.5 126.9

60.450 Buy

126.9 60.450
66.5 5.9

60.450 49.2 11.3

126.9
2.099 209.9 109.9

60.450

1.140

60.450
0.019 1.9

4.22 35.9 151.5 2.5

60.450

109.9
22.0

2.5
24.5

P.A.R. Tot. Ret.
Average Yield 1.8% 1.5%

Annual Appreciation 12.1% 16.0%

% Compd Ann Rate of Ret 13.9% 17.5%
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PERT Worksheet-A
Company JOHNSON & JOHNSON       (JNJ)
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03/98 27.4 27.7

06/98 0.35 1,417.00 23.9 5,941.00 27.0 27.5

09/98 0.34 1,360.00 23.1 5,897.00 27.3 27.4

12/98 0.15 946.00 13.8 6,877.00 48.4 32.5

03/99 0.40 1,622.00 24.1 6,739.00 30.0 1.23 5,345.00 21.0 25,454.0 1,772.9 33.2

06/99 0.41 17.5 1,629.00 23.4 15.0 6,971.00 17.3 28.5 1.30 5,557.00 21.0 26,484.0 1,863.5 33.5

09/99 0.39 16.1 1,531.00 22.2 12.6 6,884.00 16.7 27.8 1.35 5,728.00 20.9 27,471.0 1,927.6 33.7

12/99 0.28 87.9 971.00 14.1 2.6 6,877.00 0.0 18.1 1.48 5,753.00 20.9 27,471.0 1,500.7 26.1

03/00 0.43 7.5 1,914.00 25.7 18.0 7,440.00 10.4 30.6 1.51 6,045.00 21.5 28,172.0 1,586.5 26.2 22.4 13.1 10.7

06/00 0.44 7.3 1,913.00 24.9 17.4 7,670.00 10.0 28.8 1.54 6,329.00 21.9 28,871.0 1,666.6 26.3 18.9 13.9 9.0

09/00 0.43 10.3 1,834.00 24.7 19.8 7,438.00 8.0 27.0 1.58 6,632.00 22.5 29,425.0 1,733.7 26.1 17.1 15.8 7.1

12/00 0.32 14.3 1,273.00 17.4 31.1 7,298.00 6.1 21.6 1.62 6,934.00 23.2 29,846.0 1,873.2 27.0 9.5 20.5 8.6

03/01 0.50 16.3 2,217.00 28.2 15.8 7,855.00 5.6 30.0 1.69 7,237.00 23.9 30,261.0 1,944.6 26.9 11.9 19.7 7.4

06/01 0.51 15.9 2,238.00 27.4 17.0 8,179.00 6.6 29.1 1.76 7,562.00 24.6 30,770.0 2,037.6 26.9 14.3 19.5 6.6

09/01 0.50 16.3 2,146.00 26.6 17.0 8,058.00 8.3 27.5 1.83 7,874.00 25.1 31,390.0 2,131.8 27.1 15.8 18.7 6.7

12/01 0.39 21.9 1,549.00 18.8 21.7 8,225.00 12.7 21.4 1.90 8,150.00 25.2 32,317.0 2,202.3 27.0 17.3 17.5 8.3

03/02 0.59 18.0 2,621.00 30.0 18.2 8,743.00 11.3 29.9 1.99 8,554.00 25.8 33,205.0 2,307.9 27.0 17.8 18.2 9.7

06/02 0.60 17.6 2,617.00 28.8 16.9 9,073.00 10.9 29.6 2.08 8,933.00 26.2 34,099.0 2,421.6 27.1 18.2 18.1 10.8

09/02 0.60 20.0 2,543.00 28.0 18.5 9,079.00 12.7 28.6 2.18 9,330.00 26.6 35,120.0 2,554.2 27.4 19.1 18.5 11.9

12/02 0.48 23.1 1,934.00 20.6 24.9 9,403.00 14.3 25.0 2.27 9,715.00 26.8 36,298.0 2,745.5 28.3 19.5 19.2 12.3

03/03 0.69 16.9 2,947.00 30.0 12.4 9,821.00 12.3 29.3 2.37 10,041.00 26.9 37,376.0 2,824.0 28.1 19.1 17.4 12.6

06/03 0.70 16.7 2,957.00 28.6 13.0 10,333.00 13.9 28.6 2.47 10,381.00 26.9 38,636.0 2,893.0 27.9 18.7 16.2 13.3

09/03 0.69 15.0 2,948.00 28.2 15.9 10,454.00 15.1 29.6 2.56 10,786.00 27.0 40,011.0 3,032.9 28.1 17.4 15.6 13.9

12/03 0.57 18.8 2,144.00 19.1 10.9 11,254.00 19.7 20.1 2.65 10,996.00 26.3 41,862.0 2,958.5 26.9 16.7 13.2 15.3

03/04 0.83 20.3 3,504.00 30.3 18.9 11,559.00 17.7 28.8 2.79 11,553.00 26.5 43,600.0 3,094.0 26.8 17.7 15.1 16.7

06/04 0.82 17.1 3,435.00 29.9 16.2 11,484.00 11.1 28.3 2.91 12,031.00 26.9 44,751.0 3,211.5 26.7 17.8 15.9 15.8

09/04 0.78 13.0 3,292.00 28.5 11.7 11,553.00 10.5 28.7 3.00 12,375.00 27.0 45,850.0 3,276.0 26.5 17.2 14.7 14.6

12/04 29.0 28.7
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PERT Worksheet-A Graph
Company JOHNSON & JOHNSON       (JNJ)

Trailing 4 quarters
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