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VISUAL ANALYSIS of Sales, Earnings and Price
FY 2006 Q3 (Ended 3/31/2006)
RECENT QUARTERLY FIGURES
EARNINGS
SALES PER SHARE
(€D} (€))
Latest Quarter 1,314.5 0.68
9,557.4
Year Ago Quarter 1,063.3 0.81 — -
Percentage Change 23.6% -16.0% 1
L 5.98
See Chapters 8, 9, and 10 of the BetterInvesting Official Guide for complete instructions. -+ et
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1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
(1) Historical Sales Growth 29.3 % (3) Historical Earnings Per Share Growth 26.2 %
(2) Estimated Future Sales Growth 13.0 % (4) Estimated Future Earnings Per Share Growth 141 %
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2 EVALUATING MANAGEMENT Company AFFILIATED COMPUTER SERVI (ACS) 06/30/06
1996 | 1997 | 1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | L2710 T
A e o 2| 10.110.4| 8.9 | 8.9 | 8.5 |10.7 |12.1|13.1/13.9 | 14.7 | 12.9 uP
B e boorvane) 9.5 |10.8/12.0/13.5/14.3 |14.1|11.2|12.1|13.1| 13.8 12.8 uP
3 PRICE-EARNINGS HISTORY as an indicator of the future
This shows how stock prices have fluctuated with earnings and dividends. Itis a building block for translating earnings into future stock prices.
PRESENT PRICE 51.610 HiGH THIS YEAR 63.660  Low THIS YEAR 46.500
C D E F G H
Year PRICE Ear'r;‘iar;gs Price Eamings Ratio Div:g;nd % Payout % High Yield
HIGH Low Share e g Share F+Cx100 F+B X100
1 2001 38.8 16.3 1.23 ~81.5 | 13:3_ | 0.000 0.0 0.0
2| 2002 57.1 35.1 1.78 32.1 | 19.7 | 0.000 0.0 0.0
3| 2003 56.6 32.7 2.21 25.6 14.8 0.000 0.0 0.0
4/ 2004 58.0 42.1 2.65 21.9 15.9 0.000 0.0 0.0
5/ 2005 61.2 45.8 3.12 19.6 14.7 0.000 0.0 0.0
6| TOTAL 172.0 67.1 45.4 0.0
7| AVERAGE 34.4 22.4 15.1 0.0
8| AVERAGE PRICE EARNINGS RATIO 18.8 ‘ 9 ‘ CURRENT PRICE EARNINGS RATIO 16.6

I

EVALUATING RISK and REWARD over the next 5 years

Proj. P/E [14.60] Based on Next 4 qtr. EPS [3.54] Current P/E Based on Last 4 qtr.

S RL18)

Assuming one recession and one business boom every 5 years, calculations are made of how high and how low the stock might sell. The upside-downside ratio is the key to evaluating risk and reward.

A HIGH PRICE -- NEXT 5 YEARS

Avg. High P/E 22.4 X Estimate High Earnings/Share 5.98 = Forecast High Price $ 134.0
(3D7 as adj.) (4A1)
B LOW PRICE -- NEXT 5 YEARS R
(a) Avg. Low P/E 15.1 X Estimated Low Earnings/Share 3-\12\ 3.10 =3 46.8
(3E7 as ad].)
(b) Avg. Low Price of Last 5 Years = 34.4
(3B7)
(c) Recent Severe Market Low Price = 42 .1
(d) Price Dividend Will Support Present Divd. - 0.000 - 0.0
High Yield ~ (H) 0.000
Selected Estimate Low Price =3 42 .1
(4B1)
C ZONING
134.0 High Forecast Price Minus 42.1 Low Forecast Price Equals 91.9 Range. 1/3 of Range = 23.0
(4A1) (4B1) ©) (4CD)
(4co) Lower /3= (4B1) 42.1 to 65.1 (Buy) Note: Ranges changed to 25%/50%/25%
(ac3)Middle 1/3 = 65.1 to 111.0 (Maybe)
(4Cay Upper 113 = 111.0 to 134.0 (4A1) (Sel)
Present Market Price of 51.610 isin the BUy Range
(4C5)
D UP-SIDE DOWN-SIDE RATIO (Potential Gain vs. Risk of Loss)
High Price  (4A1) 134.0 Minus Present Price 51.610
- 82.4 = 8.7 Tol
Present Price 51.610 Minus Low Price  (4B1) 42.1 9.5 (4D)
E PRICE TARGET (Note: This shows the potential market price appreciation over the next five years in simple interest terms.)
High Price (4A1) 134.0
=( 2.596 ) X100= ( 259.6 ) -100 = 159.6 % Appreciation
Present Market Price 51.610 (4E)

5-YEAR POTENTIAL

Relative Value: 88.3%

This combines price appreciation with dividend yield to get an estimate of total return. It provides a standard for comparing income and growth stocks.

Proj. Relative Value: 77.6%

A Present Full Year's Dividend $ 0.000
- - 0.000
Present Price of Stock $ 51.610
B AVERAGE YIELD OVER NEXT 5 YEARS
Avg. Earnings Per Share Next 5 Years 4.60 X Avg. % Payout

C ESTIMATED AVERAGE ANNUAL RETURN OVER NEXT FIVE YEARS
@) 159.6

5 Year Appreciation Potential

5 31.9

Average Yield (1=

Average Total Annual Return Over the Next 5 Years

0.0

31.9

X100 =

(3G7)

0.0
(5A)

0.0

%

%
%

Present Price $

= 0.0 -
51.610
P.A_R.
Average Yield 0.0%
Annual Appreciation 16.8%
16.8%

© 1996. National Association of Investors Corporation; 711 West Thirteen Mile Road, Madison Hgts., Michigan 48071
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Note: Results are expressed as a simple rate; use the table below to convert to a compound rate.

Present Yield or % Returned on Purchase Price

% Compd Ann Rate of Ret

0.0 %
(5B)
Tot. Ret.
0.0%
21.0%
21.0%
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Institutional Decisions | w{ﬂ THIS  VLARITH.
20005 305 Q05 | porcent 45 b1y STOCK  INDEX |
to Buy 192 215 206 | shares 30 4 ofe) lyr. 17.0 282 [
to Sell 211 172 205 | yaded 15 i TR LT A IR 3yr. 169 958 [
Higs(000) 115839 118257 113712 0 SRR YOI TR, II Il mmt i nmnniun Sy 549 749
19901991 (1992|1993 | 1994 | 1995|1996 | 1997 | 1998 [1999 [ 2000 [2001 [2002 [2003 | 2004 [ 2005 [ 2006 | 2007 | ©VALUELINEPUB. INC. | 09-11
5.89 5.61 870 | 1158 | 16.67 | 19.79 | 20.40 | 23.20 28.43 3221 | 3475| 45.75| 5170 |Sales per sh 71.05
d1.33 d.87 97 1.08 155 177 2.25 2.58 345 430 5.11 5.60 6.20 |“Cash Flow" per sh 8.95
34 41 53 65 83 .86 123 1.76 2.20 2.61 313 3.05 3.40 |Earnings per sh A 4.95
- - - - -- -- -- -- -- - Nil Nil | Div'ds Decl'd per sh Nil
22 61 53 43 62 72 98 1.09 154 1.76 2.02 2.10 2.20 |Cap’l Spending per sh 2.40
2.01 428 485 4.90 6.17 717 8.75 | 1587 | 1824 | 2029 | 22.67 | 24.15| 27.60 [Book Value per sh B 41.65
53.17| 70.73| 71.80 | 102.69 | 98.49 | 99.16 | 101.16 | 132.02 | 133.21 | 127.68 | 125.23 | 118.00 | 116.00 [Common Shs Outst'g € | 114.00
18.3 225 251 22.7 24.2 229 23.7 211 212 19.1 17.2 | Bold figyres are |Avg Ann’l P/E Ratio 220
122| 141 145| 118| 138 | 149| 121 | 148 | 121| 101 91| \ValuelLine |Relative PIE Ratio 145
- - - .- .- .- .- - - .- .| estmatesavg Anm'l Divd Yield Nil
CAPITAL STRUCTURE as of 3/31/06 ] 396.5 | 6245 | 1189.1 | 1642.2 | 1962.5 | 2063.6 | 30629 | 3787.2 | 4113.1 | 4351.2 | 5400 | 6000 |Sales ($mill) 8100
Total Debt $1387.6 mill. Due in 5 Yrs $507.2 mill. | 1419 | 16.4% | 13.4% | 13.7% | 13.5% | 16.3% | 17.8% | 19.1% | 20.1% | 21.5% | 19.0% | 20.0% |Operating Margin 21.0%
LT Debt 1365.3 mill. LT Interest ?3725/032%51 y | BO| 3| @5 67| 848 96| 1105 | 1521 | 1900| 2828 280 | 30D |Depreciaton (Smil) 440
’ P 238 385 63.3 86.2 90.3 | 1343 | 2296 | 3068 | 359.2 | 406.9 380 420 | Net Profit ($mill) 580
Leases, Uncapitalized: Annual rentals $221.0 40.5% | 40.8% | 40.9% | 40.8% | 45.6% | 39.3% | 36.3% | 37.5% | 37.2% | 36.5% | 36.5% | 36.5% |Income Tax Rate 38.0%
mill. i ) 6.0% | 62% | 53% | 53% | 46% | 65% | 7.5% | 81% 87% | 94% | 7.0% | 7.2% |Net Profit Margin 7.2%
No Defined Benefit Pension Plan 499 658 1981 | 1943 | 4137 | 5285 | 388.6 | 422.0 | 406.8 | 406.0 | 500 | 550 |Working Cap'l ($mill) 800
Pfd Stock None 572 | 895 | 2349 | 3491 | 5256 | 6493 | 708.2 | 498.3 | 3724 | 750.4 | 1400 | 1450 |Long-Term Debt ($mill) | 1600
Common Stock 118,572,199 shs. 3041 | 3486 | 5037 | 607.4 | 7114 | 8855 | 20954 | 2429.2 | 25005 | 28384 | 2850 | 3200 |Shr. Equity ($mill) 4650
As of 5/11/06 6.7% | 95% | 94% | 9.9% | 83% | 95% | 87% | 10.9% | 12.4% | 11.6% | 10.0% | 9.5% |Return on Total Cap'l 10.0%
MARKET CAP: $7.8 billion (Large Cap) 7.8% | 11.0% | 12.6% | 14.2% | 12.7% | 15.2% | 11.0% | 12.6% | 13.9% | 14.3% | 13.5% | 13.0% |Return on Shr. Equity 12.5%
CURRENT POSITION 2004 2005 3/31/06 | NMF | 11.0% | 12.6% | 14.2% | 12.7% | 152% | 11.0% | 12.6% | 13.9% | 14.3% | 13.5% | 13.0% |Retained to Com Eq 125%
SMILL. .. . . . . . . . . ) i i iV i
Cas(h'Ass)ets 769 627 1749 Nil Nil [All Div'ds to Net Prof Nil
Receivables 8735 1061.6 1167.4 | BUSINESS: Affiliated Computer Services, Inc. provides business —payment processing, electronic toll collection, welfare verification,
Inventory (Avg Cst) - - S -~ | process outsourcing (BPO), and information technology (IT) out- traffic violation processing, loan processing, and human resources
Other 940 1198 181.0 . ; ) , '
Current Assets 10444 12441 15233 | sourcing solutions to federal, state and local governments. The services. Has ab't. 52,000 employees. Off. and directors own about
' ' i i i i .1% of common stock (9/05 proxy). Chairman: Darwin Deason.
Accts Payable 617 628 1030 | company also _prowdes services to_co_mmerual bu_smesses, 9.1% of N proxy.
Debt Due 20 6.2 223 | healthcare providers, and telecommunications companies. ACS  CEO.: Mark King. Inc.. DE. Address: 2828 North Haskell Avenue,
Other 5739 769.1  741.3 | provides federal, state and local governments with child support Dallas, TX 75204. Tel.: 214-841-6111. Internet: www.acs-inc.com.
Current Liab. 637.6 838.1 866.6 T P f f
Affiliated Computer Services reported an earnings estimate of $3.40 per share for
ANNUAL RATES  Past Past Estd’'03-'05| mixed results for the third quarter 2007 at this time. We expect the bottom
o change (persh)  10¥s, ~ S1is. WAL | (Year ends June 30th). Although reve- line to advance at about 10%-15% annual-
ales 85% 145% 14.5% - p .
“Cash Flow” 240% 13.0% nue increased about 24% during the peri- ly, on average, for the next few years,
Ear_r(ljingg 23.0%  28.0% 11.0’%;I od, much of the advance was due to contri- helped by increased demand for business
vidends -- - - I H i H - i H
Book Value 26.0% 275%  12.0% butlon§, from acq}'ured business. In con- outsourcing by large corporations and a
- g trast, "same-store” results advanced only tighter rein on expenses.
Riscal | QUARTERLY REVENUES ($mill) | Full | about 6% for the March quarter. Strength The company has repurchased some
Ends |Sep-30 Dec.31 Mar.81 Jun.30| 'vear | at the company's commercial segment, shares. As part of a previously announced
2003 | 8826 9088 986 1014.2| 3787.21 which accounts for about 60% of total reve- offer, Affiliated Computer Services repur-
2004 | 1036 1004 1009 1062 | 41131 nye, was partially offset by ongoing weak- chased about 7.4 million shares of stock,
%882 ig‘l"g ig% ig?g ﬁ%‘; ‘5‘28(1)2 ness at the government unit. which was about 6% of the shares out-
5007 | 1450 1480 1500 1570 | 6000 Elsewhere, operating expenses have standing. The company currently has a
: risen. Some of the increase was due to cash position of about $174 million, and
Riscal EARNINGS PER SHARE A Fdl | higher legal fees and integration costs probably will continue to make some stock
Ends | Sep.30 Dec. 31 Mar.31 Jun.30| vear | from acquisitions. Also, costs associated repurchases.
2003 | 50 .53 57 60 | 220| with the launch of new human resources These shares have dropped a notch in
2004 | 60 .64 67 70 | 26l offerings hurt results during the quarter. Timeliness to 3 (Average). Still, our
%882 ;g ;g g% g; gég Nonetheless, we expect management will projections indicate the stock offers above-
2007 80 ‘85 ‘5 ‘0 | 340 probably be better able to control some of average appreciation potential for the next
: : : : —1 these expenses, going forward. But the 3 to 5 years. Elsewhere, the SEC invest-
Cal- | ~ QUARTERLY DIVIDENDS PAID Full | bloom is off the rose here, for now. igation ‘into the company’s stock options
endar |Mar.31 Jun.30 Sep.30 Decdl| Year | \we are lowering our earnings es- program will probably result in some
2002 timates. We are reducing our estimate for charges for the company. Affiliated Com-
2003 NO CASH DIVIDENDS fiscal 2006 by $0.45 per diluted share. puter Services is cooperating. But the in-
2004 BEING PAID This largely reflects weak third-quarter re- vestigation adds some uncertainty for the
%882 sults, as well as a less robust outlook for near term.
the fourth quarter. Also, are introducing Adam Rosner May 26, 2006
(A) Diluted earnings. Fiscal year ends June | Next earnings report due late July. Company’s Financial Strength A
30th. Excludes nonrecurring gains: ‘00, $0.17; | (B) Includes intangibles. In 2005: $2801.0 mil- Stock’s Price Stability 50
'04, $1.27.°05, $0.07.'06, Q1, ($.04), Q2, $.04. | lion, or $19.39 per share. Price Growth Persistence 80
Qtly. egs. do not sum to total due to rounding. | (C) In millions, adjusted for stock splits. Earnings Predictability 85
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