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VISUAL ANALYSIS of Sales, Earnings and Price
7200 FY 2006 Q1 (Ended 3/31/2006)
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(1) Historical Sales Growth 22.1 % (3) Historical Earnings Per Share Growth 18.1 %
(2) Estimated Future Sales Growth 135 % (4) Estimated Future Earnings Per Share Growth 13.5 %
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2 EVALUATING MANAGEMENT Company AMGEN, INC. CAVGN) 06/30/06
1996 | 1997 | 1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | o710 TR
A o Saee, | 43.0 | 42.4|44.2 | 45.4 | 45.6 | 48.0 | 39.2|37.7 | 37.4 | 40.1 | 40.5 EVEN
B e boorvane) 31.0|32.6(32.2|33.3|25.5/23.7| 9.2 |11.1/14.3 | 18.1 | 15.3 UP
3 PRICE-EARNINGS HISTORY as an indicator of the future
This shows how stock prices have fluctuated with earnings and dividends. Itis a building block for translating earnings into future stock prices.
PRESENT PRICE 65.230 HIGH THIS YEAR 86.920  LOw THIS YEAR 60.260
C D E F G H
Year PRICE Ear'r;‘iar;gs Price Eamings Ratio Div:g;nd % Payout % High Yield
HIGH Low Share e g Share F+Cx100 F+B X100
1 2001 75.1 45.4 1.18 T 63.6_ | 385 | 0.000 0.0 0.0
2| 2002 62.9 30.6 1.31 48.0 23.4 0.000 0.0 0.0
3| 2003 72.4 48.1 1.68 43.1 28.6 0.000 0.0 0.0
4/ 2004 66.9 52.0 2.23 30.0 23.3 0.000 0.0 0.0
5/ 2005 86.9 56.2 3.03 28.7 18.5 0.000 0.0 0.0
6| TOTAL 232.3 149.8 93.8 0.0
7| AVERAGE 46.5 37.5 23.5 0.0
8| AVERAGE PRICE EARNINGS RATIO 30.5 ‘ 9 ‘ CURRENT PRICE EARNINGS RATIO 20.5

I

Proj. P/E [18.07] Based on Next 4 qtr. EPS [3.61] Current P/E Based on Last 4 qtr.

EPS Es- 181
EVALUATING RISK and REWARD over the next 5 years PEG=13

Assuming one recession and one business boom every 5 years, calculations are made of how high and how low the stock might sell. The upside-downside ratio is the key to evaluating risk and reward.

A HIGH PRICE -- NEXT 5 YEARS

Avg. High P/E 37\-5\ 30.0 X Estimate High Earnings/Share 5.99 = Forecast High Price $ 179.7
(3D7 as adj.) (4A1)
B LOW PRICE -- NEXT 5 YEARS_ R
(a) Avg. Low P/E 23\-5\ 18.0 X Estimated Low Earnings/Share 3-\93\ 3.18 =$ 57.2
(3E7 as ad].)
(b) Avg. Low Price of Last 5 Years = 46.5
(3B7)
(c) Recent Severe Market Low Price = 52.0
(d) Price Dividend Will Support Present Divd. - 0.000 - 0.0
High Yield ~ (H) 0.000
Selected Estimate Low Price =3 46.5
(4B1)
C ZONING
179.7 High Forecast Price Minus 46.5 Low Forecast Price Equals 133.2 Range. 1/3 of Range = 33.3
(4AT) (4B1) ©) (4CD)
(4co) Lower /3= (4B1) 46.5 to 79.8 (Buy) Note: Ranges changed to 25%/50%/25%
(ac3)Middle 1/3 = 79.8 to 146.4 (Maybe)
(4ca Upper 1/3 = 146 .4 to 179.7 (4A1) (Sell)
Present Market Price of 65.230 isin the BUy Range
(4C5)
D UP-SIDE DOWN-SIDE RATIO (Potential Gain vs. Risk of Loss)
High Price  (4A1) 179.7 Minus Present Price 65.230
114.5 = 6.1 Tol
Present Price 65.230 Minus Low Price  (4B1) 46.5 18.7 (4D)
E PRICE TARGET (Note: This shows the potential market price appreciation over the next five years in simple interest terms.)
High Price (4A1) 179.7
=( 2.755 ) X100= ( 275.5 ) -100 = 175.5 % Appreciation
Present Market Price 65.230 (4E)

Relative Value: 67.2%

This combines price appreciation with dividend yield to get an estimate of total return. It provides a standard for comparing income and growth stocks.

5-YEAR POTENTIAL

Proj. Relative Value: 59.3%

Note: Results are expressed as a simple rate; use the table below to convert to a compound rate.

A Present Full Year's Dividend $ 0.000
Present Price of Stock s 65.230 = & X100 = ?5;? Present Yield or % Returned on Purchase Price
B AVERAGE YIELD OVER NEXT 5 YEARS
Avg. Earnings Per Share Next 5 Years 4._.65 X Avg. % Payout (367) 0.0 _ 0.0 0.0 %
- = - = 0
C ESTIMATED AVERAGE ANNUAL RETURN OVER NEXT FIVE YEARS PresentPrice $ —65 -230 o
5 Year Appreciation Potential (4E) 175.5 A vield P. A(-)R(-)(y Tot. Rgt(-)g/
5 35.1 verage Yie -0% .0%
AverageYield (sBy_ _ _ _ _ _ _ _____________ 0.0 Annual Appreciation 17.1% 22.5%
Average Total Annual Return Over the Next 5 Years _T-r % Y - .
(50) 35.1 % Compd Ann Rate of Ret 17.1% 22 .5%

© 1996. National Association of Investors Corporation; 711 West Thirteen Mile Road, Madison Hgts., Michigan 48071
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RECENT PIE Trailing: 21.7 RELATIVE DIVD i
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BETA .90 (1.00 = Market) 2for-lsplit 3099
2009-11 PROJECTIONS_ | aons es 24051 100
. ~Ann'l Total | Shaded area indicates recession 4 et s 0
" Price  Gain Return I I|”|II T e .J,I—I-D"'O“
igh 130 E+95%; 18% 2-ford Py T ! 60
Low 95 (+40% 9% ¥ | } t | II; 1 50
Insider Decisions =!!| !' | 40
JASONDUJIFM ;”;il | 30
Cioks 540061210 | | L2
to Sell 530070031 ,I-rﬂlﬂ'w % TOT. RETURN 5/06
Institutional Decisions |'||||.I|"IL“I|4, .. THS  VLARITH.
302005 4Q2005  1Q2006 | percent 60 - I DY CH - STOCK  INDEX |
to Buy 548 596 592 | shares 40 ~ 0 lyr. 8.0 154 [
to Sell 582 573 578 yraded = 20 alig 1 . L NIRRT b, o 3yr. 44 684 |
Hds(000) 871437 869116 838212 1 TR PPV Y0V 7.9 T PR R R PP A0 R Sy 18 610
19901991 (1992|1993 | 1994 | 1995|1996 | 1997 | 1998 [ 1999 [ 2000 [2001 [2002 [2003 | 2004 [ 2005 | 2006 | 2007 | ©VALUELINEPUB,, INC. | 09-11
.38 .65 1.00 1.28 1.56 1.83 2.10 2.30 2.67 3.28 350 3.84 4.28 6.53 837 | 10.16 | 12.15| 13.85 |Salespersh A 21.00
.10 .20 31 .38 48 59 73 82 .99 122 1.30 148 159 230 2.87 3.72 455 5.25 |“Cash Flow" per sh 8.00
.08 .16 .26 31 .39 48 .60 69 82 .99 1.05 118 1.39 1.69 2.19 2.95 3.45 4.05 |Earnings per sh B 6.25
.- -- -- -- -- - - - - -- -- -- -- -- -- Nil Nil | Div'ds Decl'd per sh Nil
.06 A1 .20 .20 12 15 25 .38 40 .30 42 42 51 1.06 1.06 g1 1.10 1.10 |Cap’l Spending per sh 1.25
.39 .50 .86 1.09 1.20 1.57 1.80 2.07 2.52 2.97 4.16 499 | 1419 | 1515 | 1564 | 16.71| 1525 17.70 |Book Value persh © 32.00
1013.3 | 1054.9 | 1090.6 | 1073.7 | 1058.6 | 1062.8 | 1058.8 | 1033.2 | 1018.4 | 1017.9 | 1037.4 | 1045.8 | 1289.1 | 1280.1 | 1260.0 | 1224.0 | 1160.0 | 1150.0 |Common Shs Outst'g © | 1125.0
28.3 358 311 171 155 212 244 204 20.6 373 62.5 52.9 357 36.4 21.0 23.7 | Bold figyres are |Avg Ann'l P/E Ratio 18.0
2.10 2.29 1.89 1.01 1.02 1.42 1.53 1.18 1.07 2.13 4.06 2.71 1.95 2.08 143 1.26 ValuejLine Relative P/E Ratio 120
S T e e L I IS B - e - .o | estmaesayg Annl Divid Yield Nil
CAPITAL STRUCTURE as of 3/31/06 2224.8 | 2381.0 | 2718.2 | 3340.1 | 3629.4 | 4015.7 |5523.0 | 8356.0 | 10550 | 12430 | 14100 | 15925 |Sales ($mill) A 23500
Total Debt $8961.0 mill. Due in 5 Yrs $2880 mill. | 46,99 | 455% | 49.2% | 49.0% | 48.5% | 49.9% | 47.6% | 45.3% | 43.9% | 45.8% | 45.0% | 46.0% |Operating Margin 46.5%
h]Tchgg’tfgbliﬁg-Z%rrgﬂ'éb up&;}'&;ﬁff}‘ogszzc-gn'\‘l‘”gt 1003 | 1171 | 1438 | 1768 | 2118 | 2659 | 4473 | 6865 | 7340 | 8410| 900 | 1000 |Depreciation ($mill) 1400
$84.15 on 12/31/04 and putable on 3/1/07: $2.5 6702 | 7257 | 8632 | 1062.1 | 11385 | 1282.4 | 15999 | 22595 | 28850 | 3710.0 | 4120 | 4800 |Net Profit ($mill) 7285
bill. 0.125% conv. notes ('11) and $2.5 bill. 0.375% | 29.3% | 27.3% | 29.5% | 30.0% | 32.0% | 33.6% | 30.7% | 28.8% | 26.9% | 23.5% | 23.5% | 23.5% |Income Tax Rate E 23.0%
conv. notes ('13), conv. into 62.76 mill. shs. at 30.1% | 30.5% | 31.8% | 31.8% | 31.4% | 31.9% | 29.0% | 27.0% | 27.3% | 29.8% | 29.2% | 30.2% |Net Profit Margin 31.0%
$79.84 and $79.48 per sh.resp.  (29% of Cap) | 507 | 8016 | 976.3 | 1234.2 | 2075.0 | 2855.7 | 4874.3 | 5155.9 | 5013.0 | 5640.0 | 8000 | 9750 |Working Cap'l ($mill) 18250
h%aég?i}] ”egcgg'ntg:fgiﬁ;g‘:}ﬂ,ﬁ:ﬁ‘a's $74.0 mill 59.0 | 2200 | 2230 | 2230 | 2230 | 2230 | 30477 | 30795 | 3937.0 | 3957.0 | 7075 | 7075 |Long-Term Debt ($mill) | 7100
Common Stock 1.179.216,307 shares 19063 | 21393 | 2562.2 | 30235 | 43145 | 5217.2 | 16286 | 19389 | 19705 | 20451 | 17710 | 20380 | Shr. Equity ($mill) 35900
as of 4/14/06 34.3% | 30.9% | 31.4% | 33.0% | 25.3% | 23.7% | 7.6% |10.1% | 12.3% | 15.4% | 17.0% | 17.5% |Return on Total Cap'l 17.0%
MARKET CAP: $79.4 billion (Large Cap) 35.2% | 33.9% | 33.7% | 35.1% | 26.4% | 24.6% | 8.7% | 11.7% | 14.6% | 18.1% | 23.5% | 23.5% |Return on Shr. Equity 20.5%
CURRENT POSITION 2004 2005 3/31/06 | 35.2% | 33.9% | 33.7% | 35.1% | 26.4% | 24.6% | 8.7% | 11.7% | 14.6% | 18.1% | 23.5% | 23.5% |Retained to Com Eq 20.5%
Cas(ﬁMAlLsLs')ets 5308 5255 7147 - - - - -- - - - -- - Nil Nil [All Div'ds to Net Prof Nil
Receivables 1461 1769 1794 | BUSINESS: Amgen Inc. uses biotechnology to develop and manu-  arthritis. It business: 17% of 2005 sales. 2005 deprec. rate: 6.7%;
Ion;/heenrtory (FIFO) 18?2 %gg %Zg facture human therapteutic agents in the areas of hematology, on-  R&D, 19% of sales. Acg'd Immunex 7/02, Tularik 8/04. Has 16,500
Current Assets 9170 9235 11157 cology, and inflammation. Importa}nt products: Aranesp/Epogen  employees; 14,000 stockholdeys. Officers & directors own less than
Accts Payable 507 506 242 (269%/20% of 2005 sales) f_or anemia related to cancer chemother- 1% of stock (3/06 Proxy). Chairman & CEO: K.W. Sharer. Inc.: Del-
Debt Due 1173 _- 1763 | apy and chronic kidney failure; Neulasta/Neupogen (18%/10%), a aware. Address: One Amgen Center Dr., Thousand Oaks, CA
Other 2477 2999 3178 | stimulator of the immune system, and Enbrel (21%) for rheumatoid ~ 91320. Telephone: 805-447-1000. Internet: www.amgen.com
Current Liab. 4157 3995 538 ' Amgen’s R&D pipeline should support 30%-40% this year, to about $3.2 billion.
ANNUAL RATES  Past Past Estd’'03-05| decent profit growth through de- We think the investment will pay off by
g;hggge(pe”h) o oS, WAl | cade’s end, as four drugs probably will helping to support 15% annual share prof-
“Cash Flow” 200% 205% 18.0% roll out by then. The first should be it growth to 2009-2011.
Earnings 19.0% 19.0% 185% | panitumumab, an antibody that has been Near-term prospects are favorable.
gg’(')dke\’/‘gls o - -~ | found effective against colorectal cancer in This year started out reasonably well, with
ue 285% 37.5% 12.5% o h f b - i
- clinical trials involving patients who have share net up 22% on 14% higher sales. The
cal- QUARTERLY SALES ($ mill )A Full | failed standard therapies. The FDA in- only product that disappointed was En-
endar |Mar3l Jun30 Sep30 Dec3l| Year | tends to render a decision within the next brel, which saw its market share ease in
2003 1761 2041 2207 2346 | 8356| few months, making a late 2006 debut the rheumatoid arthritis and dermatology
2004 12343 2585 2713 2909 | 10550| |ikely. We think the drug will eventually markets without direct-to-consumer ads
2005 (2833 3172 3154 3271 | 12430| e sed for earlier stages of the disease that helped in 2005. Additional promo-
%ggg g%g gggg igég %gg %‘s‘égg and for other cancers. Another antibody tional support should put its sales back on
nearing the market is denosumab, which a faster growth track, although its volume
cal- EARNINGS PER SHARE A B Full | appears to prevent bone loss related to probably won't reach early expectations.
endar |Mar31 Jun.30 Sep30 Dec3l| Year | agqing and cancer therapy. Clinical trials of Amgen’s two big franchises, Aranesp/
2003 | 37 45 46 41| 169| this drug account for four of the 11 huge Epogen and Neulasta/Neupogen, should
2004 | .52 .57 .57 .53 | 219 stydies (involving 200 or more treatment make up the difference. Biosimilar compe-
%882 gg g; 97)3 -;o 3-91 centers) that Amgen aims to conduct this titors to the initial versions of these drugs
2007 ‘%5 105 105 1'08 4'32 year. The two other compounds are AMG probably won't reach Europe until next
: : : : : 531 and AMG 706. These have potential year, and an Aranesp-like drug is being
Cal- | ~ QUARTERLY DIVIDENDS PAID Ful | for treating a bleeding disorder and can- held at bay stateside by a lawsuit. More-
endar |Mar.31 Jun.30 Sep.30 Dec.dl| Year | cor, respectively. The latter, which is an over, share repurchases financed with debt
2002 inhibitor of an enzyme associated with and cash flow should aid the bottom line.
2003 | NO CASH DIVIDENDS various cell signaling pathways, is being Wall Street isn’'t enthused with this is-
2004 BEING PAID tested against metastatic breast and non- sue, as reflected in the decline in its price.
%882 small cell lung cancers. Overall, Amgen Nonetheless, it has appeal to 2009-2011.
aims to increase its R&D expenditures by Keith A. Markey, Ph.D. June 23, 2006

(A) FY end March 31 of following year through | '94, (10¢); '96, 1¢; '97, (9¢); '99, 3¢; '01, (15¢);

1990; thereafter, calendar-year basis.

(B) Primary EPS through 1996; diluted there-

after. Excludes nonrecurring gains/(losses):

'02, ($2.60); ’04 (40¢) 05, (2¢). Next earnings | (D) In millions, adjusted for stock splits.
(E) As of 12/31/05, had NOL carryforwards of

report due late JuIy

(C) Includes intangibles; in 2005: $14.2 billion,
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$11.63/share.

$448 million.

Company’s Financial Strength At++
Stock’s Price Stability 65
Price Growth Persistence 65
Earnings Predictability 95

To subscribe call 1-800-833-0046.
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