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ST The most widely used aid to | Common(# Shares) 1,234.0 9.7) 72.8
. . Debt($M) 3,952.0 | %to Tot.Cap. ‘ 17.0| % Potential Dil. | None
good investment judgment ’
1 VISUAL ANALYSIS of Sales, Earnings and Price ANGN
200 FY 2005 Q3 (Ended 9/30/2005)
RECENT QUARTERLY FIGURES
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(1) Historical Sales Growth 19.8 % (3) Historical Earnings Per Share Growth 16.8 %
(2) Estimated Future Sales Growth 17.0 % (4) Estimated Future Earnings Per Share Growth 15.5 %



2 EVALUATING MANAGEMENT Company AMGEN, INC. (AMCN) 12/23/05
LAST 5 TREND
1995 | 1996 | 1997 | 1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 YEAR AVG. e SoWN
A (oo tmen ey | 41.0 1 43.0| 42.4 | 44.2 | 45.4 | 45.6 | 48.0 | 39.2 | 37.7 | 37.4 41.6 DOWN
B :/;;aj”gjoi”vifu“g 29.9 | 31.0|32.6|32.2|33.3|25.5|23.7| 9.2 |11.1| 14.3 16.8 DOWN
3 PRICE-EARNINGS HISTORY as an indicator of the future
This shows how stock prices have fluctuated with earnings and dividends. Itis a building block for translating earnings into future stock prices.
PRESENT PRICE 80.870  HGH THIS YEAR 86.920  |ow THIS YEAR 56.190
C D E F G H
Year PRICE Eargings Price Earnings Ratio Dividend % Payout % High Yield
HIGH LOW Share e sow ohere F+C X100 F+B X100
1 2000 80.4 50.0 1.06 W21‘275781ﬁ;f%””47?2%ww27 0.000 0.0 0.0
2 2001 75.1 45.4 1.18 636 | 385 _ | 0.000 0.0 0.0
3 2002 62.9 30.6 1.31 48.0 23.4 0.000 0.0 0.0
4 2003 72.4 48.1 1.68 43.1 28.6 0.000 0.0 0.0
5 2004 66.9 52.0 2.23 30.0 23.3 0.000 0.0 0.0
6| TOTAL 226.1 121.1 75.3 0.0
7| AVERAGE 45.2 40.4 25.1 0.0
8| AVERAGE PRICE EARNINGS RATIO 32.8 ‘ 9 | CURRENT PRICE EARNINGS RATIO 28.3
Zl Proj. P/E [24.48] Based on Next 4 qtr. EPS [3.30] Current P/E Based on Last 4 qtr. EPS [2.86]
EVALUATING RISK and REWARD over the next 5 years PEG=182
Assuming one recession and one business boom every 5 years, calculations are made of how high and how low the stock might sell. The upside-downside ratio is the key to evaluating risk and reward.
A HIGH PRICE -- NEXT 5 YEARS
Avg. High P/E 4 28.0 X Estimate High Earnings/Share 5.88 = Forecast High Price $ 164.6
(3D7 as adj.) (4A1)
B LOW PRICE -- NEXT 5 YEARS
(a) Avg. Low P/E M 18.0 X Estimated Low Earnings/Share M 2.86 =3 51.5
(3E7 as adj.)
(b) Avg. Low Price of Last5 Years = : 45.2
(3B7)
(c) Recent Severe Market Low Price = 48.1
(d) Price Dividend Will Support Present Divd. = 0.000 = 0.0
_ _ High Yield () 0.000
Selected Estimate Low Price =$ 51.5
(4B1)
C ZONING
164.6 High Forecast Price Minus 51.5 Low Forecast Price Equals 113.1 Range. 1/3 of Range = 28.3
T eAy o @y © (4CD)
(4cz) Lower1/3=  (@B1) 51.5 to 79.8 (Buy) Note: Ranges changed to 25%/50%/25%
(ac3) Middle 1/3 = 79.8 to 136.3 (Maybe)
(acay Upper /3= 136.3 to 164.6 A1) (Sell)
Present Market Price of 80.870 isin the Hold Range
(4cs)
D UP-SIDE DOWN-SIDE RATIO (Potential Gain vs. Risk of Loss)
High Price (4a1)  164.6 Minus Present Price 80.870
- 83.7 - 2.9 To1
Present Price 80.870 Minus Low Price ~ (4B1) 51.5 29.4 (D)
E PRICE TARGET (Note: This shows the potential market price appreciation over the next five years in simple interest terms.)
High Price  (4A1) 164.6
=( 2.035 ) X100= ( 203.5 ) -100 = 103.5 % Appreciation
Present Market Price 80.870 (48)
Relative Value: 86.3% Proj. Relative Value: 74.6%
5 5-YEAR POTENTIAL This combines price appreciation with dividend yield to get an estimate of total return. It provides a standard for comparing income and growth stocks.
Note: Results are expressed as a simple rate; use the table below to convert to a compound rate.
A Present Full Year's Dividend $ 0.000
Present Price of Stock $ 80.870 = 0.000 X100 = ?5;)0 Present Yield or % Returned on Purchase Price
B AVERAGE YIELD OVER NEXT 5 YEARS
Avg. Earnings Per Share Next 5 Years 4.41 X Avg. % Payout (367) 0.0 _ 0.0 _ 0.0 %
C ESTIMATED AVERAGE ANNUAL RETURN OVER NEXT FIVE YEARS Present Price $ w ”
o ) @  103. i P.A.R. Tot. Ret.
5 Year Appreciation Pc;temlal 20.7 y Ave rage Yield 0.0% 0.0%
Average Yield ey o0 5 Annual Appreciation  10.8% 15.3%
Average Total Annual Return Over the Next 5 Years (50) W % % Compd Ann Rate of Ret 10.8% 15.3%

%
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19891990 (1991 | 1992 | 1993 | 1994 [ 1995 | 1996 | 1997 [1998 [ 1999 [2000 [2001 [2002 | 2003 [2004 | 2005 | 2006 | ©VALUELINE PUB., INC. | 08-10
23 .38 .65 1.00 1.28 1.56 1.83 2.10 2.30 2.67 3.28 350 3.84 4.28 6.53 837 | 10.15 | 11.90 |Sales persh A 17.75
.04 10 .20 31 .38 48 59 73 82 .99 122 1.30 1.48 1.59 2.30 2.87 3.80 4.45 |“Cash Flow” per sh 6.50
.02 .08 .16 .26 31 .39 48 .60 69 .82 .99 1.05 118 1.39 1.69 2.19 2.95 3.50 |Earnings per sh BF 5.25
.- -- -- -- -- - - - - -- -- -- -- -- -- - Nil Nil | Div'ds Decl'd per sh Nil
.05 .06 A1 .20 20 12 15 25 .38 40 .30 42 42 51 1.06 1.06 .90 .95 |Cap'l Spending per sh 1.00
22 .39 .50 .86 1.09 1.20 1.57 1.80 2.07 2.52 2.97 4.16 499 | 1419 | 1515| 1564 | 1640 | 18.25 Book Value persh © 30.75
836.81 | 1013.3 | 1054.9 | 1090.6 | 1073.7 | 1058.6 | 1062.8 | 1058.8 | 1033.2 | 1018.4 | 1017.9 | 1037.4 | 1045.8 | 1289.1 | 1280.1 | 1260.0 | 1215.0 | 1185.0 |Common Shs Outst'g D | 1160.0
430 28.3 358 311 171 155 212 244 204 20.6 373 62.5 529 357 36.4 26.5 | Bold figyres are |Avg Ann’l P/E Ratio 24.0
3.25 2.10 2.29 1.89 1.01 1.02 142 1.53 1.18 1.07 2.13 4.06 2.71 1.95 2.08 141 Value|Line Relative P/E Ratio 1.60
L e L | .| estmates L ayg Anml Divid Yield Nil
CAPITAL STRUCTURE as of 9/30/05 1939.9 | 2224.8 | 2381.0 | 2718.2 | 3340.1 | 3629.4 | 4015.7 | 5523.0 | 8356.0 | 10550 | 12450 | 14075 |Sales ($mill) A 20500
Total Debt $3952.0 mill. Due in 5 Yrs $3900 mill. | 4549 | 46.9% | 45.5% | 49.2% | 49.0% | 48.5% | 49.9% | 47.6% | 45.3% | 43.9% | 47.0% | 48.0% |Operating Margin 46.5%
#gtzeé’ébfzir}‘jggfg"gi“ ;Jré“ggﬂif)‘nﬂéﬁf 2’;"- 842 | 1003 | 117.1| 1438 | 1768 | 2118 | 2659 | 447.3 | 6865 | 7340 850 | 1000 |Depreciation ($mill 1250
conv. into 8.8601 shs., callable beg, 3/1/2007. In | 5377 | 6702 | 7257 | 8632 | 10621 | 11385 | 12824 | 15009 | 22505 | 28850 | 3740 | 4285 | Net Profit (mill 6275
early May, 2005, 95% of these notes were ex- 32.3% | 29.3% | 27.3% | 29.5% | 30.0% | 32.0% | 33.6% | 30.7% | 28.8% | 27.3% | 25.0% | 25.0% |Income Tax Rate 24.0%
changed for new conv. notes. 27.7% | 30.1% | 30.5% | 31.8% | 31.8% | 31.4% | 31.9% | 29.0% | 27.0% | 27.3% | 30.0% | 30.4% |Net Profit Margin 30.6%
o (10% of Cap') | 870.3 | 859.7 | 801.6 | 976.3 | 1234.2 | 2075.0 | 2855.7 | 4874.3 | 5155.9 | 5013.0 | 3250 | 4175 |Working Cap'l ($mill) 12000
h%aég?i}] ”egcgg'ntg:tzf,irf‘s"lgl:]a:;l:g‘a's $8L.Omil. | 1775 | 500 | 2200 | 2230 | 2230 | 2230 | 2230 |3047.7 | 30795 | 3937.0 | 2200 | 2300 |Long-Term Debt ($mill) | 2800
Common Stock 1.234.319 868 shares 16718 | 10063 | 2139.3 | 2562.2 | 30235 | 43145 | 5217.2 | 18286 | 19389 | 19705 | 19925 | 21650 | Shr. Equity ($mill) 35700
as of 10/14/05 29.5% | 34.3% | 30.9% | 31.4% | 33.0% | 253% | 23.7% | 7.6% | 10.1% | 12.3% | 17.0% | 18.0% |Return on Total Cap'l 16.5%
MARKET CAP: $94.8 billion (Large Cap) 32.2% | 352% | 33.9% | 33.7% | 35.1% | 26.4% | 24.6% | 8.7% | 11.7% | 14.6% | 19.0% | 20.0% |Return on Shr. Equity 17.5%
CURRENT POSITION 2003 2004 9/30/05 | 32.2% | 35.2% | 33.9% | 33.7% | 35.1% | 26.4% | 24.6% | 8.7% | 11.7% | 14.6% | 19.0% | 20.0% |Retained to Com Eq 17.5%
Cas(ﬁMAlLsLs')ets 51220 58080 55510 - - - - -- - - - -- - Nil Nil [All Div'ds to Net Prof Nil
Receivables 1007.9 1461.0 1664.0 | BUSINESS: Amgen Inc. uses biotechnology to develop and manu- arthritis. Intl business: 16% of 2004 sales. 2004 deprec. rate: 5.9%;
Ion;/heenrtory (FIFO) g%gg lg?gg 18238 facture human therapteutic agents in the areas of hematology, on-  R&D, 19% of sales. Acg'd Immunex 7/02, Tularik 8/04. Has 14,400
Current Assets 7402:2 9170:0 9193:0 cology, and inflammation. Importa}nt products: Aranesp/Epogen  employees; 15,000 stockholdeys. Officers & directors own less than
Accts Payable 3272 5070  497.0 (23%/25% of 2004 sales) f_or anemia related to cancer chemother- 1% of stock (3/05 Proxy). Chairman & CEO: K.W. Sharer. Inc.: Del-
Debt Due 2 11730 1754.0 | apy and chronic kidney failure; Neulasta/Neupogen (17%/11%), a aware. Address: One Amgen Center Dr., Thousand Oaks, CA
Other 1919.1 2477.0 2855.0 | stimulator of the immune system, and Enbrel (18%) for rheumatoid 91320. Telephone: 805-447-1000. Internet: www.amgen.com
Current Liab. 22463 41570 51060 " Amgen has offered to buy Abgenix for with methotrexate, halted disease progres-
ANNUAL RATES ~ Past  Past Est'd'02'04| $2.2 billion cash. The deal, which is sub- sion in RA patients for three years. We
ochange persh) 105, - ois. ©0%I0 | ject to approval by the boards, Abgenix peg its 2006 sales at $3.1 billion, up 25%,
ales 175% 185% 18.5% h . :
“Cash Flow” 190% 175% 19.5% stockholders and regulators, may close in and look for rapid gains thereafter.

Earnings 185% 165% 200% | the March quarter and clip $0.05-$0.10 <« Clinical trials aim to expand the
gg’(‘)dke\’/‘gls o o .. | from share net. More important, it would market for Aranesp. A study is weighing
ue 30.5% 43.0%  12.5% . ) h . : :

- give Amgen ownership of two key antibody the drug’s potential to reduce cardiovas-
cal- QUARTERLY SALES ($ mill )A Full | based drugs, panitumumab and denosu- cular disease in patients with Type 2
endar [Mar31 Jun.30 Sep.30 Dec3l| Year | map, that have vast profit potential. diabetes and chronic kidney disease. Also,
2002 1008 1249 1499 1766 | 5523 Several factors should contribute to Amgen will soon start a large trial to see
2003 |1761 2041 2207 2346 | 8356| gbove-average profit growth to late whether treating anemia aids against con-
2004 12343 2585 2713 2909 | 10550| gecade. We believe share earnings will gestive heart failure. The results may
5882 gggg gégé gégg g;gé ﬁg?g rise 15%-20% annually from an estimated greatly expand Aranesp's sales potential.
$2.95 in 2005 on an expanded product For now, we're looking for its contribution
cal- EARNINGS PER SHARE A B F Full | pipeline, further cuts in the tax rate, and to rise 15%-17% annually, from $3.2 bil-
endar |Mar31 Jun30 Sep30 Dec3l| Year | stock repurchases. The profit momentum lion this year. (We've assumed the compa-
2002 | 32 38 34 3| 139 gugurs well for this good-quality stock’s ny's patents block Roche from launching a
2003 | 37 45 46 4L 189 near-term performance and its 3- to 5-year competitive therapy in the United States.)
%884 -22 ST 5753 %ég capital gains potential. e New drugs are making progress.
2002 '8(7) &7) ;g gg 3'58 = The Medicare drug program should Amgen will soon seek FDA approval of pa-
: : : : : aid Enbrel and Sensipar sales. The lat- nitumumab, initially for metastatic colon
Cal- | ~ QUARTERLY DIVIDENDS PAID Full | ter will likely deliver $200 million in sales cancer, and a 2006 launch is likely. Equal-
endar |Mar.31 Jun.30 Sep.30 Dec.3l| Year | pnext year as its use expands from severe ly important will be approval of denosu-
2001 to milder cases of hyperparathyroidism. mab for osteoporosis. One trial, already
2002 | NO CASH DIVIDENDS Similarly, Medicare drug coverage should enrolled with breast and prostate cancer
2003 BEING PAID help Enbrel penetrate the rheumatoid patients, may provide the basis for the
%884 arthritis (RA) market. Another plus will be drug’s rollout, perhaps by 2008.
g data showing the drug, in combination Keith A. Markey, Ph.D. December 23, 2005

(A) FY end March 31 of following year through |97, (9¢); '99, 3¢; '01, (15¢); '02, ($2.60); '04,
1990; thereafter, calendar-year basis. (B) Pri-
mary EPS through 1996; dil. thereafter. Excl.

nonrecur. gains/(losses): '94, (10¢); '96, 1¢;

(40¢);
(D) In

(C) Incl. intang.; in 2004: $14.6 bill., $11.55/sh.

'05, 5¢. Next EPS report due late Jan.

mill., adj. for stock splits. (E) As of

12/31/04, had NOL carryforwards of $726 mill.
(F) Stock option costs would have cut share
net by 14¢ in the 2005 first nine months. Our
2006 estimates do not reflect such costs.
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PERT Worksheet-A

(AMGN)

QUARTERLY DATA

LAST 12 MONTHS DATA

EPS PRE-TAX PROFIT SALES INCOME EPS PRE-TAX PROFIT | ¢4 g INCOME TAX % CHANGE
PERIOD TAX

$ % CHANGE $ MIL % SALES % CHANGE $ MIL % CHANGE RATE $ $ MIL % SALES M”_ $ MIL % RATE EPS F;RREC-)TF‘ATX SALES
03/98 28.7 27.6
06/98 28.7 28.0
09798 0.21 322.10 46.0 700.90 31.7 29.1
12/98 0.22 302.70 40.1 755.00 23.7 28.2
03/99 0.23 345.70 46.4 745.50 28.1 28.1
06/99 0.25 382.40 46.6 820.50 29.8 0.90| 1,352.90 44.8 3,021.9 383.3 28.3
09/99 0.27 28.0 403.80 47.7 25.4 847.20 20.9 29.2 0.96| 1,434.60 45.3 3,168.2 397.4 27.7
12/99 0.26 19.8 385.30 41.6 27.3 926.90 22.8 27.2 1.01| 1,517.20 45.4 3,340.1 433.4 28.6
03/00 0.25 8.7 384.70 47.3 11.3 814.10 9.2 29.4 1.03| 1,556.20 45.7 3,408.7 449.8 28.9
06/00 0.28 12.0 439.70 48.1 15.0 914.40 11.4 31.0 1.06| 1,613.50 46.1 3,502.6 471.3 29.2| 16.7| 19.3 15.9
09/00 0.29 9.4 456.00 48.0 12.9 949.50 12.1 31.0 1.08| 1,665.70 46.2 3,604.9 493.9 29.6| 12.3| 16.1 13.8
12/00 0.24 -7.7 375.10 39.4 -2.6 951.40 2.6 30.7 1.06| 1,655.50 45.6 3,629.4 505.3 30.5 .5 9.1 .7
03/01 0.28 12.0 461.30 51.2 19.9 901.60 10.7 34.1 1.09| 1,732.10 46.6 3,716.9 548.7 31.7 23| 11.3 .0
06/01 0.30 21 485.50 49.2 10.4 986.70 .9 33.0 1.11) 1,777.90 46.9 3,789.2 571.8 32.2 2| 10.2 .2
09/01 0.30 .4 498.30 49.7 9.3 1,003.10 .6 34.7 1.12| 1,820.20 47 .4 3,842.8 602.5 33.1 7 9.3 .6
12/01 0.30 25.0 483.80 43.0 29.0 1,124.30 18.2 33.0 1.18| 1,928.90 48.0 4,015.7 649.5 33.7| 11.3| 16.5 10.6
03/02 0.32 14.3 494.10 49.0 7.1 1,008.50 11.9 29.7 1.22| 1,961.70 47.6 4,122.6 639.1 32.6| 11.9| 13.3 10.9
06/02 0.38 26.7 597.60 47.8 23.1 1,249.10 26.6 30.1 1.30| 2,073.80 47.3 4,385.0 661.0 31.9| 17.1| 16.6 15.7
09/02 0.30 0.0 510.30 34.0 2.4 1,499.30 49.5 27.0 1.30| 2,085.80 427 4,881.2 624.7 29.9| 16.1| 14.6 27.0
12/02 0.29 -3.3 564.00 31.9 16.6 1,766.10 57.1 30.7 1.29| 2,166.00 39.2 5,523.0 636.5 29.4 23| 12.3| 37.5
03/03 0.37 15.6 688.10 39.1 39.3 1,761.20 74.6 27.4 1.34| 2,360.00 37.6 6,275.7 680.1 28.8 .8| 20.3| 52.2
06/03 0.44 15.8 824.70 40.4 38.0 2,041.10 63.4 28.1 1.40| 2,587.10 36.6 7,067.7 732.6 28.3 7.7 24.8 61.2
09/03 0.46 53.3 866.20 39.2 69.7 2,207.70 47.2 28.4 1.56| 2,943.00 37.8 7,776.1 843.8 28.7| 20.0| 41.1 59.3
12/03 0.41 41.4 770.00 32.8 36.5 2,346.00 32.8 28.6 1.68| 3,149.00 37.7 8,356.0 886.6 28.2| 30.2| 45.4| 51.3
03/04 0.52 40.5 949.20 40.5 37.9 2,343.00 33.0 27.0 1.83| 3,410.10 38.2 8,937.8 956.6 28.1| 36.6| 44.5| 42.4
06/04 0.57 29.5/1,016.80 39.3 23.3 2,584.90 26.6 26.1 1.96| 3,602.20 38.0 9,481.6 992.4 27.6| 40.0| 39.2 34.2
09704 0.60 30.4|1,063.00 39.2 22.7 2,713.10 22.9 25.5 2.10| 3,799.00 38.0 9,987.0 1,018.9 26.8| 34.6| 29.1 28.4
12/04 0.53 29.3 920.00 31.6 19.5 2,909.00 24.0 24.5 2.22| 3,949.00 37.4| 10,550.0 1,018.5 25.8| 32.1| 25.4 26.3
03705 0.68 30.8|1,166.00 41.2 22.8 2,833.00 20.9 24.8 2.38| 4,165.80 37.7| 11,040.0 1,051.1 25.2| 30.1| 22.2 23.5
06705 0.84 47.4|1,328.00 41.9 30.6 3,172.00 22.7 20.9 2.65| 4,477.00 38.5| 11,627.1 1,071.4 23.9| 35.2| 24.3 22.6
09/05 0.81 35.0|1,359.00 43.1 27.8 3,154.00 16.3 25.6 2.86| 4,773.00 39.6| 12,068.0 1,143.0 23.9| 36.2| 25.6 20.8
12/05 78.7 37.5
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