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Company CONOCOPHILLIPS Date 11/09/05
Prepared by Jan Data taken from NAIC Data
Where traded NYSE Major product/service 'ntegrated
CAPITALIZATION --- Outstanding Amounts Reference
Preferred ($M) 0.0 | % Insiders |% Institution
Common(M Shares) 1’434_7 0.0 0.0
Debt(3M)  13,497.0] % o Tot.Cap. ‘ 23 4] % Potential Dil. | None

1 v

ISUAL ANALYSIS of Sales, Earnings and Price

CcoP

FY 2005 Q3 (Ended 9/30/2005)
RECENT QUARTERLY FIGURES 236,922
EARNINGS —= ==
SALES PER SHARE PELAa
€D} ) I
Latest Quarter 44,453.0 2.71 B
— Year Ago Quarter 30,271.0 1.44
— S
Percentage Change 46.-9% 88.9% f 118,719.0
__ | SeeChapters 8, 9, and 10 of the Betterlnvesting Official Guide for complete instructions. S/
Use this Guide as working section of Betterinvesting Stock Selection Guide & Report. /
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1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
(1) Historical Sales Growth 27.8 % (3) Historical Earnings Per Share Growth 15.0 %

(2) Estimated Future Sales Growth 9.5 % (4) Estimated Future Earnings Per Share Growth 9.6 %
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? EVALUATING MANAGEMENT Company CONOCOPHILLIPS (CoP) 11/09/05
LAST 5 TREND
1995 | 1996 | 1997 | 1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 YEAR AVG. e DoWN
% Pre-tax Profit on Sall
A (Nt bofore Taxen - Sales) 8.0 |13.8|12.5 T~ T~ ] 6.1 [T | T 6.1 NMF
% Earned on Equit
B (E/Saj”gooi”Va‘l‘fe')‘/ 14.7 | 30.719.7| 8.6 | 12.0 | 29.7 | 14.8| 6.4 | 13.7 | 18.9 16.7 upP
3 PRICE-EARNINGS HISTORY as an indicator of the future
This shows how stock prices have fluctuated with earnings and dividends. It is a building block for translating earnings into future stock prices.
PRESENT PRICE 66-610  HIGH THIS YEAR 71.480 oW THIS YEAR 41.400
C D E F G H
Year PRICE Eal’gglgs Price Earnings Ratio Div}ig:rnd % Payout % High Yield
HIGH LOW Share HeH s Share F+C X100 F+B X 100
1 2000 35.0 18.0 3.55 9.9 5.1 0.680 19.2 3.8
2 2001 34.0 25.0 2.79 12.2 9.0 0.700 25.1 2.8
3 2002 32.1 22.0 1.40 b """23;0,;,x;i*j""*]:S—.—&,xH ~ 0.740 53.0 3.4
4 2003 33.0 22.6 3.46 9.6 6.5 0.815 23.6 3.6
5 2004 45.6 32.2 5.80 7.9 5.6 0.895 15.4 2.8
6| TOTAL 119.8 39.6 26.2 136.3
7| AVERAGE 24.0 9.9 6.6 27.3
8| AVERAGE PRICE EARNINGS RATIO 8.2 ‘ 9 ‘ CURRENT PRICE EARNINGS RATIO 7.6
Zl Proj. P/E [6.95] Based on Next 4 qtr. EPS [9.58] Current P/E Based on Last 4 qtr. EPS ES.Z%;
EVALUATING RISK and REWARD over the next 5 years EG=
Assuming one recession and one business boom every 5 years, calculations are made of how high and how low the stock might sell. The upside-downside ratio is the key to evaluating risk and reward.
A HIGH PRICE -- NEXT 5 YEARS
Avg. High P/E 9.9 X Estimate High Earnings/Share 13.82 = Forecast High Price $ 136.8
(3D7 as adj.) (4A1)
B LOW PRICE -- NEXT 5 YEARS
(a) Avg. Low P/E 6.6 X Estimated Low Earnings/Share ESQ 8.74 =3 57.7
(3E7 as adj.)
(b) Avg. Low Price of Last 5 Years = J 24.0
(387)
(c) Recent Severe Market Low Price = 22.6
(d) Price Dividend Will Support Present Divd. = 1.240 = 32.8
, , High Yield (H) 0.038
Selected Estimate Low Price -3 57.7
(4B1)
C ZONING
-8 High Forecast Price Minus 57.7 Low Forecast Price Equals 79.1 Range. 1/3 of Range = 19.8
@Ay B ©) (4CD)
(4cz) Lower1/3= @B1) 57.7 to 7.5 (Buy) Note: Ranges changed to 25%/50%/25%
(ac3) Middle 1/3 = 77.5 to 117.0 (Maybe)
(4ca) Upper 1/3 = 117.0 to 136.8 (A1) (Sell)
Present Market Price of 66.610 isin the BUV(ACS) Range
D UP-SIDE DOWN-SIDE RATIO (Potential Gain vs. Risk of Loss)
High Price (aa1) 136.8 Minus Present Price 66.610
- 70.2 - 7.9 To1
Present Price 66.610 Minus Low Price  48)  S57.7 8.9 (4D)
E PRICE TARGET (Note: This shows the potential market price appreciation over the next five years in simple interest terms.)
High Price  (4A1) 136.8
=( 2.054 ) X100= ( 205.4 ) -100 = 105.4 % Appreciation
Present Market Price 66.610 (4E)
Relative Value: 92.7% Proj. Relative Value: 84.8%
5 5-YEAR POTENTIAL This combines price appreciation with dividend yield to get an estimate of total return. It provides a standard for comparing income and growth stocks.
Note: Results are expressed as a simple rate; use the table below to convert to a compound rate.
A Present Full Year's Dividend $ 1.240
Present Price of Stock $ 66.610 = & X100 = :(I;;)Q Present Yield or % Returned on Purchase Price
B AVERAGE YIELD OVER NEXT 5 YEARS
Avg. Earnings Per Share Next 5 Years 11.51 X Avg. % Payout (367) 27.3 _ 314.2 _ 4.7 %
C ESTIMATED AVERAGE ANNUAL RETURN OVER NEXT FIVE YEARS Present Price $ & ”
L ) we)  105. ) P.A.R. Tot. Ret.
5 Year Appreciation Pztemlal 011 y Average Yield 3.3% 2.8%
Average Yield ) a7 0 Annual Appreciation 11.3% 15.5%
Average Total Annual Return Over the Next 5 Years 50) W % % Compd Ann Rate of Ret  14.7% 18.2%
- %

© 1996. National Association of Investors Corporation; 711 West Thirteen Mile Road, Madison Hgts., Michigan 48071
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ANNUAL RATES Past

Past Est'd '02-'04

of change (persh) 10 Yrs. 5Yrs. t0'08-'10
Sales 11.5% 22.0% 7.5%
“Cash Flow” 10.0% 14.0% 6.5%
Earnings 20.0% 24.5% 2.5%
Dividends 4.0%  4.0% 8.0%
Book Value 17.0% 235% 16.5%
Cal- QUARTERLY SALES ($ mill.) Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| VYear
2002 | 9372 10034 13996 23346 |56748
2003 |26942 25319 26105 25830 [104196
2004 29813 31528 34350 39385 (135076
2005 |38900 42600 43000 44000 (168500
2006 |42500 43500 44000 45000 {79000
Cal- EARNINGS PER SHARE A Full
endar [Mar.31 Jun.30 Sep.30 Dec.31| VYear
2002 | d.01 A48 A7 .55 1.565
2003 .94 79 91 71 3.35
2004 | 116 144 144 175 5.79
2005 | 177 221 220 212 8.30
2006 | 185 225 225 215 8.50
Cal- QUARTERLY DIVIDENDS PAID B= Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2001 17 17 18 18 .70
2002 18 18 18 .20 74
2003 .20 .20 .20 22 82
2004 22 22 22 25 91
2005 .25 31

Business is booming at Con-
ocoPhillips. The integrated oil and
petrochemicals company recorded share
earnings of $2.21 in the June period on
revenues of $42.6 billion. This compares
with earnings of $1.44 a share and reve-
nues of $31.5 billion during the second
quarter of last year.

The Exploration & Production unit
continues to lead the way. .. The unit
generated profits of $1.9 billion in the peri-
od, versus $1.4 billion in the June quarter
of 2004. Higher average realized crude oil
and natural gas prices prompted the in-
crease. Output (excluding its LUKOIL in-
vestment) actually declined slightly, from
1.56 million barrels of oil equivalent per
day to 1.54 million, due to planned
downtime for maintenance.

. though its Refining & Marketing
segment has also been quite lucrative.
The division booked net income of $1.1 bil-
lion in the period, ahead of the $800 mil-
lion it yielded over the same time last
year. Here, the refining business has been
the driver amid an increase in the compa-
ny’'s throughput capacity and higher real-
ized margins worldwide.

RECENT 66 68 8 O(Trailing: 8.9\ RELATIVE 0 43 DIVD 1 90/
CONOCOPHlLLlPS NYSE-cop PRICE .00 [RATIO Median: 13.0)| PIE RATIO o  1.970
TMELNESS 2 raoneos | L0 138) 1381 223 387| 303| 88| BO| 28| %o| Be| B3| 29 Target Price Range
SAFETY 2 Rased122002 | LEGENDS
—— 8.0 x "Cash Flow" p sh 2-fer-t 128
TECHNICAL 3 Lowered o5 |- , Relslve Price Stergh Al o
BETA .85 (1.00 = Market) Options: Yes --7 77 80
2008-10 PROJECTIONS haded area indicates recession Pk ﬁ. ----------- 64
] Ann'l Total ! 48
o8 (10%3 Nil e ||"'||\ITLW""'L/ e £ 32
Insider Decisions S T bl -I'TI'I' (A A Mg 2
ONDJFEMAM I | ' I 6
By 0 0000000 0 IR '
Options 7 1 4 02 0 2 4 1| | 12
to Sell 500010111 % TOT. RETURN 8/05
Institutional Decisions THIS  VLARITH.
:ggg\{ g%ezs ig% ig; tsrg?jfds g Ly o e g e T 111 R o m szr. — 827 [C
HIg5(000)110399611004141097037 TR I|II| IIIII I |II|IIH TR AR R AR R Sy — 617
Phillips Petroleum acquired Conoco on | 1995 | 1996 | 1997 1999 | 2000 | 2001 |2002 | 2003 | 2004 | 2005 | 2006 | © VALUE LINEPUB., INC. | 08-10
August 30, 2002 and changed its name to | 2555 | 29.87 | 28.90 22.91 26.76 40.99 | 34.97 | 4151 | 7630 | 93.95 | 12255 | 132.60 |Sales per sh 108.00
ConocoPhillips. Consequently, all prior data| 259 | 317| 327 | 265| 28 | 609 | 406| 273| 591 | 828| 11.15| 1165 |“Cash Flow" persh 8.15
is that of Phillips. Under the terms of the| 111| 170| 172 75| 108| 374 290 | 156 | 335| 579| 830| 850 |Earnings persh A 415
merger, each Phillips share was converted 60 63 67 68 68 68 70 74 82 90| 118| 124 |DividsDecl'd persh Bs | 130
to one share of ConocoPhillips, and each [ 278 293 | 388 | 407 | 333 | 398 | 404 321 | 256| 6.60| 655| 630 CaplSpendingpersh 4.40
Conoco share was exchanged for .4677| 607 | 805| 915| 837 | 897 | 1199 | 1876 | 2159 | 2517 | 29.72 | 38.20 | 46.40 |Book Value per sh 63.55
shares of the new entity. Phillips issued | 523.28 | 526.60 | 526.36 | 503.99 | 507.23 | 508.24 | 76432 | 1367.3 | 1365.6 | 1437.7 | 1375.0 | 1350.0 | Common Shs Outst'g C | 1250.0
293,284,982 shares to complete the deal. 152 118 132 309 223| 70| 98 175 81 6.6 | Bold figyres are |Avg Ann'l PJE Ratio 170
CAPITAL STRUCTURE as of 6/30/05 1.02 74 .76 1.61 127 46 50 96 46 .35 Valqe Line Relative P/E Ratio 115
Total Debt $14.1 bill.  Duein 5 Yrs $4150 mill. 35% | 34% | 3.0% | 29% | 28% | 26% | 25% | 27% | 3.0% | 23% | =" |Avg Annl Divid Yield 1.8%
LTT ??‘?tt$13~t7 bill. ,'ETS'Q‘EVES‘ $2726§/) mf'"é o | 13868 | 15731 | 15210 | 11545 | 13571 | 20835 | 26729 | 56748 | 104196 | 135076 | 168500 | 179000 [Sales (Smill) 135000
(Total interest coverage: 25.8x)  (22% 0f CaP) | 15400 | 17796 | 1819 | 158% | 16.3% | 2% | 190% | 94% | 122% | 125% | 140% | 140% |Operating Margin 11.5%
7770 | 7760 | 810.0 | 9450 | 902.0 | 1179.0 | 1391.0 | 2223.0 | 3485.0 | 3798.0 | 3900 | 4000 |Depreciation ($mill) 4750
Leases, Uncapitalized Annual rentals $521.0 mill. | 580.0 | 891.0 | 911.0 | 389.0 | 548.0 | 1916.0 | 1709.0 | 1511.1 | 4591.1 | 8108.0 | 11415 | 11710 |Net Profit ($mill) 5420
Pension Assets-12/04 $3.3 bill. Oblig. $5.5 bill. 54.3% | 51.3% | 51.6% | 51.0% | 51.7% | 49.6% | 50.2% | 49.0% | 39.8% | 43.6% | 45.0% | 45.0% [Income Tax Rate 45.0%
43% | 57% | 6.0% | 34% | 40% | 92% | 64% | 2.7% | 44% | 6.0% | 6.8% | 65% |NetProfit Margin 4.0%
Pfd Stock None. 4406.0 | 169.0 | 2030 | 217.0 | 253.0 | d886.0 | d179.0 | 2114.0 | d2819 | d565.0 | d255 | d765 [Working Cap'l ($mill) d31s
Common Stock 1,391,961,391 shs. 3097.0 | 2555.0 | 2775.0 | 4106.0 | 4271.0 | 6622.0 | 8645.0 | 18917 | 16340 | 14370 | 13870 | 14500 |Long-Term Debt ($mill) | 15500
as of 6/30/05 3521.0 | 4884.0 | 5464.0 | 4869.0 | 5199.0 | 6743.0 | 14990 | 29517 | 34366 | 42723 | 52550 | 62645 | Shr. Equity ($mill) 79435
. 112% | 14.0% | 12.8% | 5.7% | 7.1% | 162% | 8.3% | 3.7% | 9.8% | 14.6% | 17.0% | 15.0% |Return on Total Cap'l 5.5%
MARKET CAP: $93 billion (Large Cap) 165% | 18.2% | 16.7% | 8.0% | 10.5% | 28.4% | 11.4% | 5.1% | 13.4% | 19.0% | 215% | 185% |Returnon Shr.Equity | 7.0%
CUF&F;AELNLT) POSITION 2003 2004 6/30/05 [ 4% | 13.3% | 11.6% | .9% | 45% | 258% | 9.1% | 2.8% | 10.1% | 16.1% | 145% | 11.0% |Retained to Com Eq 5.0%
Cash Assets 490 1387 1541 | 54% | 37% | 39% | 91% | 63% | 18% | 24% | 45% | 24% | 15% | 14% | 14% |All Div'ds to Net Prof 30%
mt\e/g%%?;)le(sl_":o) gggg gggg gg% BUSINESS: ponocothiIIip; is an integratgd oil and petrochemicgls 215,000 parrels a day in '03. Refining capapity was 2,588,000 bar-
Other 3139 4519 1729 | company. It is organized into four operating segments: E&P, mid- rels/day in '04, vs. 2,615,000 barrels/day in '03. Employs 35,800
Current Assets 11192 15021 16747 | stream, refining & marketing. Avg. worldwide prod. in '04: (12/04). Offs./dirs. own 1.6% of comm. stock. Vanguard Fiduciary
Accts Payable 6598 8727 9875 | 1,542,000 barrels/day, compared with 1,590,000 barrels/day in '03;  Tr. owns, 8.4%; AXA Fin., 5.5% (4/05 proxy). Chrmn: A. Dunham,
Debt Due 1440 632 354 | 04 avg. realized crude price was $36.06, vs. 27.52 in '03. total nat-  Pres. & CEO: J. J. Mulva. Inc.: DE. Addr.: Bartlesville, OK 74004.
Other ) 5973 6227 6099 | yrq| gas liquids extracted in 2004 was 194,000 barrels/day, vs. Tel.: 918-661-6600. Web: www.conocophillips.com.
Current Liab. 14011 15586 16328

ConocoPhillips’ operating fundamen-
tals should remain strong for some
time. Its E&P unit should continue to
benefit from high oil prices (which broke
the $70-a-barrel level in the current
quarter), as well as an increase in output.
The company stated that total production
for 2005 would average about 3% ahead of
last year’s levels, to about 1.8 billion bar-
rels a day. Meanwhile, refining margins
look to be strengthening, particularly in
the wake of Hurricane Katrina's damaging
effects on supply. Consequently, we are in-
creasing our full-year 2005 share-net call
by $1.80, to $8.30. We are also raising our
2006 estimate by $2.75, to $8.50.

These timely shares are soaring to
new heights. Along with many of its pet-
roleum peers, the stock price has risen
steadily over the past three years, with a
particularly strong uptick in the last three
months. The main contributor has been
the dramatic rise in oil and gas prices,
which has led to hefty profits. The share
price may continue to outperform in the
short term, but we are more cautious over
the 3- to 5-year pull.

Michael P. Maloney September 16, 2005

(A) Pri. egs. thru 1996, dil. after. Excl. nonrec.
items: '93, 7¢; '94, 29¢; '95, d42¢; '96, $1.57;
97, 18¢;

'98, d58¢; '99, 24¢; '00, d21¢; '01,
d22¢; '02, d$3.68; '03, 35¢; '04, 3¢. Next egs.
© 2005, Value Line Publishing, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

paid

report due late Oct. (B) Dividends historically [ do not sum to ann'l figure due to chgs. in shs.

early March, June, September, and De- | out.

cember. = Dividend reinvestment plan avail-
able.

(C) In mill., adj. for stock split. (D) Qtrs.

Company’s Financial Strength A
Stock’s Price Stability 90
Price Growth Persistence 90
Earnings Predictability 40

To subscribe call 1-800-833-0046.
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PERT Worksheet-A

Company CONOCOPHILLIPS

(COP)

QUARTERLY DATA LAST 12 MONTHS DATA
EPS PRE-TAX PROFIT SALES INCOME EPS PRE-TAX PROFIT | ga|ES INCOME TAX % CHANGE
PERIOD TAX

$ % CHANGE $ MIL % SALES  |% CHANGE $ MIL % CHANGE RATE $ $ MIL % SALES MIL $ MIL % RATE EPS PpRREdT:ﬁX SALES
03/98
06/98
09/98
12/98 -0.03 -458.00 -17.6 2,598.00 97.2
03799 0.01 99.00 4.1 2,421.00 94.9
06799 0.21 184.00 5.8 3,172.00 41.9
09/99 0.44 414._.00 11.1 3,739.00 46.3 0.63 239.00 2.0/ 11,930.0 167.5 70.1
12799 0.42 NMF 488.00 11.5 NMF 4,239.00 63.2 56.2 1.08| 1,185.00 7| 13,571.0 709.0 59.8
03/00 0.53 5,200.0 542 .00 11.4 447 .5 4,735.00 95.6 50.2 1.60| 1,628.00 10.2| 15,885.0 792.1 48.7
06700 0.86 309.5 888.00 16.7 382.6 5,331.00 68.1 50.4 2.25| 2,332.00 12.9| 18,044.0 1,184.5 50.8
09700 0.99 126.4 938.00 18.4 126.6 5,109.00 36.6 45.9 2.80| 2,856.00 14.7| 19,414.0 1,447.9 50.7| 343.7[,095.0 62.7
12/00 1.17 178.6 597.87 10.6 22.5 5,660.00 33.5 3.55| 2,965.87 14.2| 20,835.0 229.8| 150.3 53.5
03/01 0.97 82.1 737.26 15.1 36.0 4,868.00 2.8 3.98| 3,161.13 15.1| 20,968.0 149.5| 94.2 32.0
06/01 1.18 37.2 901.52 19.4 1.5 4,659.00 -12.6 4.30| 3,174.65 15.6| 20,296.0 91.5| 36.1 12.5
09/01 0.61 -38.6 462.22 8.5 -50.7 5,428.00 6.2 3.92| 2,698.87 13.1| 20,615.0 40.3| -5.5 6.2
12/01 0.19 -84.2 141.34 1.8 -76.4 7,759.00 37.1 2.94| 2,242.34 9.9 22,714.0 -17.2| -24.4 9.0
03702 -0.13 -113.5 64 .00 0.8 -91.3 7,667.00 57.5 255.3 1.84| 1,569.08 6.2 25,513.0 -53.8| -50.4 21.7
06/02 0.41 -65.7 669.00 7.0 -25.8 9,595.00 105.9 53.2 1.07| 1,336.56 4.4) 30,449.0 -75.2| -57.9 50.0
09/02 0.41 -32.2| 1,271.43 9.8 175.1| 12,997.00 139.4 56.3 0.87| 2,145.77 5.6| 38,018.0 -77.8| -20.5 84.4
12/02 0.53 186.5| 1,643.55 8.1]1,062.8| 20,253.00 161.0 56.3 1.22| 3,647.98 7.2| 50,512.0 3,840.5 105.3| -58.6| 62.7| 122.4
03/03 0.95 NMF| 1,290.87 5.4]1,917.0| 23,792.00 210.3 2.29| 4,874.85 7.3| 66,637.0 24.5|210.7| 161.2
06/03 0.83 103.7| 1,126.95 5.1 68.5| 21,934.00 128.6 2.71| 5,332.80 6.8| 78,976.0 154.5]299.0| 159.4
09/03 0.94 129.3| 2,313.00 10.3 81.9| 22,525.00 73.3 44 .2 3.24| 6,374.37 7.2 88,504.0 272.4|197.1| 132.8
12/03 0.75 40.6| 1,017.67 4.6 -38.1| 22,240.00 9.8 3.46| 5,748.49 6.4 90,491.0 184.4| 57.6 79.1
03704 1.16 22.8| 1,612.40 6.2 24.9| 25,991.00 9.2 3.67| 6,070.02 6.5| 92,690.0 60.3| 24.5 39.1
06704 1.44 74.5| 2,001.60 7.3 77.6| 27,356.00 24.7 4.29| 6,944.67 7.1 98,112.0 58.1| 30.2 24 .2
09704 1.44 52.7| 1,994.65 6.6 -13.8] 30,271.00 34.4 4.78| 6,626.32 6.3| 105,858.0 47.5 4.0 19.6
12/04 1.76 136.2| 2,446.40 7.0 140.4| 35,101.00 57.8 5.80| 8,055.05 6.8|118,719.0 67.7| 40.1 31.2
03705 2.06 77.6| 4,950.00 14.8 207.0| 33,476.00 28.8 40.9 6.70|11,392.65 9.0|126,204.0 82.4| 87.7 36.2
06705 2.21 53.5| 5,437.00 14.5 171.6| 37,470.00 37.0 42.3 7.47|14,828.05 10.9| 136,318.0 74.2| 113.5 38.9
09/05 2.71 88.9| 8,898.01 20.0 346.1| 44,453.00 46.9 56.3 8.74|21,731.41 14.4|150,500.0 82.8|228.0 42.2
12/05 56.3 49.0

A B C D E F G H | J K L M N (e} P Q R S T
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