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VISUAL ANALYSIS of Sales, Earnings and Price
FY 2007 Q1 (Ended 3/31/2007)
RECENT QUARTERLY FIGURES
EARNINGS
SALES PER SHARE
(€} (€))
Latest Quarter 37,479.0 2.11
Year Ago Quarter 42,916.0 2.35
Percentage Change -12.7% -10.2%
See Chapters 8, 9, and 10 of the BetterInvesting Official Guide for complete instructions.
Use this Guide as working section of Betterlnvesting Stock Selection Guide & Report.
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1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
(1) Historical Sales Growth 40.5 % (3) Historical Earnings Per Share Growth 27.9 %
(2) Estimated Future SalesGrowth __ 7.0 % (4) Estimated Future Earnings Per Share Growth 7.0 %
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2 EVALUATING MANAGEMENT Company CONOCOPHILLIPS (COP) 06/12/07
1997 | 1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 1215 T
A (et ofore Taxce - Saes) | 125 61—~ 16.8 11.5 UP
B e boorvane) 19.7 | 8.6 |12.0(29.7  14.8| 6.4 | 13.7|18.9|25.2| 18.5 | 16.5 uP
3 PRICE-EARNINGS HISTORY as an indicator of the future
This shows how stock prices have fluctuated with earnings and dividends. Itis a building block for translating earnings into future stock prices.
PRESENT PRICE 77.115 HGH THIS YEAR 79.910  LOw THIS YEAR 54.900
C D E F G H
Year PRICE Ear'r;‘iar;gs Price Eamings Ratio Div:g;nd % Payout % High Yield
HIGH Low Share e g Share F+Cx100 F+B X100
1| 2002 32.1 22.0 1.40 | 23.0 | 15.8 | 0.740 53.0 3.4
2| 2003 33.0 22.6 3.46 9.6 6.5 0.815 23.6 3.6
3| 2004 45.6 32.2 5.80 7.9 5.6 0.895 15.4 2.8
4| 2005 71.5 41.4 9.66 7.4 4.3 1.180 12.2 2.9
5/ 2006 74.9 54.9 9.27 8.1 5.9 1.440 15.5 2.6
6| TOTAL 173.1 33.0 22.3 119.7
7| AVERAGE 34.6 8.3 5.6 23.9
8| AVERAGE PRICE EARNINGS RATIO 7.0 ‘ 9 | CURRENT PRICE EARNINGS RATIO 8.5

I

Proj. P/E [7.97] Based on Next 4 qtr. EPS [9.67]
EVALUATING RISK and REWARD over the next 5 years

Current P/E Based on Last 4 qgtr. EPS E9-041
PEG=11

Assuming one recession and one business boom every 5 years, calculations are made of how high and how low the stock might sell. The upside-downside ratio is the key to evaluating risk and reward.

A HIGH PRICE -- NEXT 5 YEARS

Avg. High P/E 8.3 X Estimate High Earnings/Share 12.68 = Forecast High Price $ 105.2
(3D7 as adj.) (4A1)
B LOW PRICE -- NEXT 5 YEARS
(a) Avg. Low P/E 5.6 X Estimated Low Earnings/Share y_\2\z 9.04 =3 50.6
(3E7 as ad].)
(b) Avg. Low Price of Last 5 Years = 34.6
(3B7)
(c) Recent Severe Market Low Price = 41.4
(d) Price Dividend Will Support Present Divd. - 1.640 - 45.5
High Yield ~ (H) 0.036
Selected Estimate Low Price =3 50.6
(4B1)
C ZONING
105.2 High Forecast Price Minus 50.6 Low Forecast Price Equals 54_.6 Range. 1/3 of Range = 13.6
(4A1) (4B1) ©) (4CD)
(4co) Lower /3= (4B1) 50.6 to 64.2 (Buy) Note: Ranges changed to 25%/50%/25%
(ac3)Middle 1/3 = 64.2 to 91.6 (Maybe)
(4Cay Upper 113 = 91.6 to 105.2 (4A1) (Sel)
Present Market Price of 77.115 isin the Hold Range
(4C5)
D UP-SIDE DOWN-SIDE RATIO (Potential Gain vs. Risk of Loss)
High Price  (4A1) 105.2 Minus Present Price 77.115
28.1 = 1.1 Tol
Present Price 77.115 Minus Low Price  (4B1) 50.6 26.5 (4D)
E PRICE TARGET (Note: This shows the potential market price appreciation over the next five years in simple interest terms.)
High Price (4A1) 105.2
=( 1.364 ) X100= ( 136.4 ) -100 = 36.4 % Appreciation
Present Market Price 77.115 (4E)

5-YEAR POTENTIAL

Relative Value: 121.4%

This combines price appreciation with dividend yield to get an estimate of total return. It provides a standard for comparing income and growth stocks.

Proj. Relative Value: 113.9%

Note: Results are expressed as a simple rate; use the table below to convert to a compound rate.

A Present Full Year's Dividend $ 1.640
Present Price of Stock $ 77.115 = 0.021 X100 = ?5;)1 Present Yield or % Returned on Purchase Price
B AVERAGE YIELD OVER NEXT 5 YEARS
Avg. Earnings Per Share Next 5 Years 11.07 X Avg. % Payout (367) 23.9 _ 264.6 3.4 %
- - - = 0
C ESTIMATED AVERAGE ANNUAL RETURN OVER NEXT FIVE YEARS PresentPrice $ A o
5 Year Appreciation Potential (4E) 36.4 _ P.A.R. 0 Tot. Ret. .
s 7.3 % Average_Yl?ld 3.4% 2.9%
Average Yield (sB)_ _ _ _ _ _ _ _ ____________ 73 4 Annual Appreciation 2.7% 6.4%
Average Total Annual Return Over the Next 5 Years o7 % - -
(50) 10.7 o % Compd Ann Rate of Ret 6.1% 9._.3%

© 1996. National Association of Investors Corporation; 711 West Thirteen Mile Road, Madison Hgts., Michigan 48071

Printed: 06/12/07 07:51 PM Prepared by: jah Using The Investor®"s Toolkit



RECENT PIE Trailing: 8.1'}|RELATIVE DIVD 2
CONOCOPH”_UPS NYSE-cop PRICE 79.29 RATIO 9.2(Median: 9.5/ | PIE RATIO 0.47 YLD .1%
High: | 22.9| 26.1| 266| 286| 350| 340| 321| 330| 456 715| 749 | 79.9 i
TIMELINESS 4 Lovered 11306 Low: 15.6‘ 18.7| 201 | 188| 180| 250| 220| 22.6| 322| 41.4| 549| 616 Tz%rfgt zgﬁ R;gflze
SAFETY 1 Raised 6115007 LEGENDS
— 8.0 x "Cash Flow" p sh
TECHNICAL 3 Lowered /25007 | ;- - Relaive Price Strength 160
2-for-1 split  6/05 2-for-1 120
BETA .90 (1.00 = Market) OﬂugsaYes indi . 4 . 100
2010_12 PROJECT'ONS aded area indicates recession v = .._ —J== 80
) ~ Ann’l Total T wl”
Price  Gain Return pe it 60
o 100 (258 g% fih 50
Low 80 (Nil 3% .I'I‘”I 40
Insider Decisions i I“:Imw Py o ! 30
JASONDUJFM A UL 1! | ( e
By 00000000 1 e it " H e A i " SN S 20
Options 1 0 0 0 03000 |."'|'i7tm' oe,0q00,%] e o e o, . . . % R B 15
loSel 100001000 ’ A B T A S % TOT. RETURN 5/07 [
Institutional Decisions . THIS  VLARITH.
2Q2006  3Q2006  4Q2006 STOCK INDEX |
10 Buy 518 550 676 | et 7 P m T . 1y 259 222 [
to Sell 699 548 531 traded 4 Loy v LTl LTk b 1 TOLTECTLTIT | 3yr. 1267 565 [
HId5(000/125004612296901279542 T AR RO I Sy 2032 972
Phillips Petroleum acquired Conoco on| 1997 [ 1998 | 1999 | 2000 | 2001 | 2002 [2003 |2004 | 2005 | 2006 | 2007 | 2008 | ©VALUELINEPUB, INC, 10-12
August 30, 2002 and changed its name to | 2890 | 2291 | 26.76 | 4099 | 3497 | 4151 | 76.30 | 9395 | 12325 | 11157 | 11140 | 112.90 |Sales per sh 110.65
ConocoPhillips. Consequently, all prior data| 327 | 265| 286 | 609 | 406 | 273 | 591 | 828 | 1027 | 1419 | 1185 | 1175 “Cash Flow” persh 13.00
is that of Phillips. Under the terms of the| 172 75| 108| 374| 290| 156 | 335| 579 | 935| 999 | 865 855 Earningspersh A 9.00
merger, each Phillips share was converted | 67| 68| 68| 68| 70| 74| 82| 90| 118| 144| 164 168 |DivdsDecldpersh B | 175
to one share of ConocoPhillips, and each [ 388 407 | 333 398 | 404 321 | 256 | 660 798| 947| 950| 9.05 CaplSpending persh 8.00
Conoco share was exchanged for .4677| 915| 837| 897 | 1199 | 1876 | 2159 | 2517 | 2972 | 3622 | 50.21 | 5955 | 67.75 |Book Value per sh 90.80
shares of the new entity. Phillips issued | 526.36 | 503.99 | 507.23 | 508.24 | 764.32 | 1367.3 | 1365.6 | 1437.7 | 1455.9 | 1646.1 | 1580.0 | 1550.0 |Common Shs Outst'g | 1500.0
293,284,982 shares to complete the deal. 132 309 223 70| 98| 175 81 6.6 62| 6.4 Bold figlres are |Avg Ann'l PJE Ratio 100
Total Debt $23.7 bill.  Due in 5 Yrs $13.0 bill. 30% | 29% | 28% | 26% | 25% | 2.7% | 3.0% | 23% | 20% | 23% Avg Ann’| Div'd Yield 2.0%
LT Debt $22.0bill. LT Interest leiﬁmb(')"fta 1 | 15220 | 11545 [ 13571 [ 20835 | 26729 [ 56748 104196 136076 | 179442 | 183650 [ 176000 | 175000 |Sales (sil 180000
P 18.1% | 15.8% | 16.3% | 24.4% | 19.0% | 9.4% | 12.2% | 12.5% | 13.8% | 17.8% | 16.0% | 15.5% |Operating Margin 15.5%
810.0 | 945.0 | 902.0 | 1179.0 | 1391.0 | 2223.0 | 3485.0 | 3798.0 | 4253.0 | 7284.0 | 4700 | 4750 |Depreciation ($mill) 5800
Leases, Uncapitalized Annual rentals $584.0 mill. 911.0 | 389.0 | 5480 | 1916.0 | 1709.0 | 1511.1 | 4591.1 | 8108.0 | 10695 | 16081 | 14005 | 13435 |Net Profit ($mill) 13735
Pension Assets-12/06 $5.0 bill. Oblig. $7.2 bil. 51.6% | 51.0% | 51.7% | 49.6% | 50.2% | 49.0% | 39.8% | 43.6% | 42.1% | 45.1% | 45.0% | 45.0% [Income Tax Rate 43.0%
6.0% | 34% | 40% | 92% | 64% | 2.7% | 44% | 6.0% 6.0% | 88% | 8.0% | 7.7% |Net Profit Margin 7.6%
Pid Stock None. 2030 | 217.0 | 2530 | d886.0 | d179.0 [ 21140 | d2819 [ d565.0 | d1747 | d1635 | d1200 | d1000 [Working Cap'l ($mill) | d1000
Common Stock 1,634,399,909 shs. 2775.0 | 4106.0 | 4271.0 | 6622.0 | 8645.0 | 18917 | 16340 | 14370 | 10758 | 23091 | 18000 | 16500 |Long-Term Debt ($mill) | 19500
as of 3/31/07 5464.0 | 4869.0 | 5199.0 | 6743.0 | 14990 | 29517 | 34366 | 42723 | 52731 | 82646 | 94115 | 104985 |Shr. Equity ($mill) 136200
. . 12.8% | 57% | 7.% | 162% | 83% | 3.7% | 9.8% | 14.6% | 17.2% | 15.6% | 12.5% | 11.0% |Return on Total Cap'l 9.0%
MARKET CAP: $130 billion (Large Cap) 167% | 8.0% | 105% | 28.4% | 114% | 51% | 13.4% | 19.0% | 20.3% | 195% | 15.0% | 13.0% |Return on Shr.Equity | 10.0%
CUF(%TAELNLT) POSITION 2005 2006 3/31/07 "116% | 9% | 4.5% | 258% | 9.1% | 28% | 10.1% | 16.1% | 17.2% | 16.7% | 12.0% | 10.5% |Retained to Com Eq 8.0%
Cash Assets 214 817 860 | 39% | 91% | 63% | 18% | 24% | 45% | 24% | 15% | 15% | 14% | 19% | 19% |All Div'ds to Net Prof 19%
m?,ce%%?ele(f”:o) 1%%22 121122 léggg BUSINESS: Conoco?hillips is an integrated oi_I and pe_troch_emicals $51,590_ million. 2006 average realized crude pri_ce was $62.39, vs.
Other 2506 5640 6232 | company with operations around the globe. It is organized into four $51.74 in '05. Employs 38,400 (12/06). Offs./dirs. own less than
Current Assets 19612 25066 24741 | primary operating segments: exploration and production, mid-  1.0% of comm. stock. Vanguard Fiduciary Tr. owns, 6.7%; Barclays
Accts Payable 11732 14163 15023 | stream, refining and marketing, and chemicals. Average worldwide  Global, 5.4% (4/07 proxy). Chairman: A. Dunham, Pres. & CEO: J.
Debt Due 1758 4043 1707 | production in '06: 1,936,000 barrels/day, compared with 1,543,000 J. Mulva. Inc.: DE. Addr.: Bartlesville, OK 74004. Tel.: 918-661-
Other ) 7869 8225 10295 barrels/day in '05. Discounted future net cash flows of reserves: 6600. Internet: www.conocophillips.com.
Current Liab. 21359 26431 27025

ANNUAL RATES  Past

of change (persh) ~ 10Yrs.

Sales 15.5%
“Cash Flow” 15.0%
Earnings 21.5%
Dividends 7.0%
Book Value 19.5%

Past Est'd '04-'06

5Yrs. t0 '10-'12
26.0% 2.5%
20.0% 2.0%
26.5% 3.5%
11.5% 9.0%
235% 17.0%

Cal- QUARTERLY SALES (§ mill) Full

endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2004 (29813 31528 34350 39385 [135076
2005 (37631 41808 48745 51258 [179442
2006 (47927 47100 47104 41519 (183650
2007 (42867 45000 44625 43508 [176000
2008 [43750 44750 43250 43250 [175000
Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| VYear
2004 | 116 144 144 175 | 579
2005 | 177 221 268 269 | 935
2006 | 234 287 268 210 | 999
2007 | 182 240 240 203 | 865
2008 | 205 225 225 200 | 855
Cal- | QUARTERLY DIVIDENDS PAID B= Full
endar [Mar.31 Jun.30 Sep.30 Dec.31| Year
2003 .20 .20 .20 22 82
2004 22 22 22 25 91
2005 .25 31 31 31| 118
2006 .36 .36 .36 36 | 144
2007 41 41

ConocoPhillips continues to make
hefty profits, but performance in the
first three months of 2007 fell well
short of the March, 2006 quarter. The
petroleum company reported solid earn-
ings of $1.82 a share during the first
quarter, excluding a nonrecurring gain of
$0.29 related to the sale of certain oil
producing assets. Nonetheless, this was
shy of the $2.34 in share net it generated a
year earlier. A portion of the decline was
attributable to lower commodity prices,
higher taxes, and increased operating
costs in the Exploration and Production
(E&P) segment. ConocoPhillips also expe-
rienced lower income from its smaller Mid-
stream and Chemicals operations. Its Mid-
stream unit faced a reduction in sales
volume and gas liquids pricings, while the
Chemicals group booked narrower margins
on olefins and polyolefins. Partially offset-
ting some of these declines were a 2.5% in-
crease in output from the E&P segment, to
2.02 million barrels of oil equivalent per
day, as well as improved refining and
marketing margins downstream.

We are holding our full-year share-
earnings estimates for ConocoPhillips

unchanged for 2007 and 2008. We look
for the company to earn $8.65 a share in
2007 and $8.55 a share in 2008, represent-
ing a dropoff from record performances in
2005 and 2006. We think that it will be
tougher for the company to generate the
upstream profits of previous years for two
reasons: we believe oil prices (though un-
predictable) will probably remain in a nar-
row band from here, while exploration and
production costs continue to rise.

This equity is ranked 4 (Below Aver-
age for Timeliness. The share price ran
up to a record high in the last three
months, following a broad industry rise in
stocks as commodity prices increased. We
do not believe that there is a high proba-
bility for this stock to outperform in the
year ahead as we look for earnings growth
to level off in 2007, 2008, and the 3- to 5-
year pull. Our view is that even an un-
anticipated spike in commodity prices
above last year’s levels would begin to
chip away demand. On the other hand,
there is limited downside risk with this
stock, which now holds a rank of 1 (High-
est) for Safety.

Michael P. Maloney June 15, 2007

(A) Diluted earnings. Excl. nonrec. items: '97, | Dividends historically paid early March, June,
18¢; '98, d58¢; '99, 24¢; '00, d21¢; '01, d22¢; | September, and December. = Dividend rein-
'02, d$3.68; '03, 35¢; '04, 3¢; '06, (66¢); 1Q'07, | vestment plan available. (C) In mill., adj. for
29¢. Next egs. report due late Jul. (B) |stock split.
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Company’s Financial Strength A+
Stock’s Price Stability 85
Price Growth Persistence 100
Earnings Predictability 45
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