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1 VISUAL ANALYSIS of Sales, Earnings and Price FDS
2K FY 2007 Q2 (Ended 2/28/2007)
RECENT QUARTERLY FIGURES
EARNINGS
SALES PER SHARE
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1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
(1) Historical Sales Growth 22.0 % (3) Historical Earnings Per Share Growth 26.5 %
(2) Estimated Future Sales Growth 13.0 % (4) Estimated Future Earnings Per Share Growth 12.7 %
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? EVALUATING MANAGEMENT Company FACTSET RESEARCH SYSTEMS (FDS) 06/29/07
1997 | 1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | . 1o1 —TRE__
A e Saee, | 27.0 | 28.4|29.5 | 31.5|30.7 | 31.6 | 35.5 35.8 | 35.2 | 32.2 34.1 DOWN
B ‘(’/Elgaf‘ggoi”v'z‘lt’;‘)y 20.8 |21.8122.5125.2|23.2|22.1|22.8|32.0|25.1| 21.4 247 DOWN
3 PRICE-EARNINGS HISTORY as an indicator of the future
This shows how stock prices have fluctuated with earnings and dividends. Itis a building block for translating earnings into future stock prices.
PRESENT PRICE 68.350  HIGH THIS YEAR 70.860 LOW THIS YEAR 42.300
c D E F G H
Year PRICE Eag‘éﬂgs Hlp(;:?e Earnings RitcigN Divlg%er”d % Payout % High Yield
HIGH LOwW Share A=C B=C Share F+CX100 F =B X100
1 2002 27.6 11.9 0.77 35.7 15.4 0.120 15.5 1.0
2 2003 33.0 14.7 0.96 34.4 15.3 0.147 15.3 1.0
3 2004 35.4 23.3 1.13 31.4 20.7 0.173 15.4 0.7
4 2005 39.5 27.1 1.39 28.4 19.5 0.197 14.2 0.7
5 2006 47.8 31.6 1.57 30.4 20.1 0.220 14.0 0.7
6| TOTAL 108.6 160.3 91.0 74.4
7| AVERAGE 21.7 32.1 18.2 14.9
8| AVERAGE PRICE EARNINGS RATIO 25.1 ‘Q‘CURRENTPHCEEARMNGSRAHO 37.6

Proj. P/E [33.31] Based on Next 4 qtr. EPS [2.05]

Current P/E Based on Last 4 qtr. EPS E1.821
EVALUATING RISK and REWARD over the next 5 years PEG=26

N

Assuming one recession and one business boom every 5 years, calculations are made of how high and how low the stock might sell. The upside-downside ratio is the key to evaluating risk and reward.

A HIGH PRICE -- NEXT 5 YEARS

Avg. High P/E 32.1 X Estimate High Earnings/Share 3.31 = Forecast High Price $ 106.3
(3D7 as adj.) (4A1)
B LOW PRICE -- NEXT 5 YEARS
(a) Avg. Low P/E 18.2 X Estimated Low Earnings/Share Tﬁl 1.82 =$ 33.1
(3E7 as adj.)
(b) Avg. Low Price of Last 5 Years = 21.7
(3B7)
(c) Recent Severe Market Low Price = 27.1
(d) Price Dividend Will Support ~ _PresentDivd._ = 0.240 = 23.8
_ _ High Yield (H) 0.010
Selected Estimate Low Price =$ 33.1
(4B1)
C ZONING
-3 High Forecast Price Minus 33-1 Low Forecast Price Equals 73.2 Range. 1/3 of Range = 18.3
(4AT) (4B1) (@) (4CD)
(4c2) Lower1/3= (4B1) 33.1 to 51.4 (Buy) Note: Ranges changed to 25%/50%/25%
(4c3) Middle 1/3 = 51.4 0 88.0 (Maybe)
(aca) Upper 1/3 = 88.0 to 106.3 (4A1) (Sell)
Present Market Price of 68.350 isin the Hol SCS) Range
D UP-SIDE DOWN-SIDE RATIO (Potential Gain vs. Risk of Loss)
High Price a1y 106.3 Minus Present Price 68.350
- 38.0 - 1.1 To1
Present Price 68.350 Minus Low Price (481)  33.1 35.3 (4D)
E PRICE TARGET (Note: This shows the potential market price appreciation over the next five years in simple interest terms.)
High Price (4A1) 106.3
=( 1.555 ) X100= ( 155.5 ) -100 = 55.5 % Appreciation
Present Market Price 68.350 (4E)

Relative Value: 149.8% Proj. Relative Value: 132_.7%

This combines price appreciation with dividend yield to get an estimate of total return. It provides a standard for comparing income and growth stocks.

5 5-YEAR POTENTIAL

Note: Results are expressed as a simple rate; use the table below to convert to a compound rate.

A Present Full Year's Dividend $ 0.240
: — _ 0.004 _ 0.4 ield or & d hase Pri
Present Price of Stock $ 68.350 =__ T-¥¥'  X1.00= ___ BA Present Yield or % Returned on Purchase Price
B AVERAGE YIELD OVER NEXT 5 YEARS
Avg. Earnings Per Share Next 5 Years 2.61 X Avg. % Payout (3G7) 14_.9 - 38.9 _ 0.6 %
Present Price $ 68.350 (5B)
C ESTIMATED AVERAGE ANNUAL RETURN OVER NEXT FIVE YEARS -
o : 55. P.A_R. Tot. Ret.
5 Year Appreciation Potential (4E) _
5 11.1 o, Average Yield 0.6% 0.5%
Average Yield <B) _ _ _ _ _ _ __ _ ___ _________ 0.6 Annual Appreciation 4._.0% 9.2%
_ Y=Y % - -
Average Total Annual Return Over the Next 5 Years 0) 11.7 % % Compd Ann Rate of Ret 4.6% 9. 7%

© 1996. National Association of Investors Corporation; 711 West Thirteen Mile Road, Madison Hgts., Michigan 48071
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SAFETY 3 New3sol LEGENDS
—— 19.0 x "Cash Flow" p sh
TECHNICAL 3 Lowered 38007 | ;- Relaie Price Strengh 160
~ or-2 split  2/99 120
BETA 1.20 (1.00 = Market) 2;or%sp=|{ %;8(5) 100
2010-12 PROJECTIONS | oror-2 SRlt 80
. Ann’l Total| Shaded area indicates recession for-2 Le | | feeeaedaaaa-
Price  Gain  Return : e 60
High 100 (+55%g 12% v RSN 50
Low 65 (Nil) 1% >-fort ol 40
Insider Decisions [} =|!, I.TlJ'f|41‘ﬁIH"T“L 30
JASONDIJFM 3*"(0“2 | I|||| |I M T
By 00000O0O0OO dihl [l B 20
Options 3 0 000 000 O Coad T 2 Tl 15
foSell 200000000 Moo R SN o L % TOT. RETURN 4/07 |~
Institutional Decisions / R SR K G THIS  VLARITH.
22006 3Q2006  4Q2006 | percent 24 oot . st | o0 STOCK  INDEX |
to Buy 123 119 113 | shares 16 Eunime | I I Y Y lyr. 400 121 [
to Sell 98 105 126 | traded 8 B o LI N L T T O Ly p Ll 3yr. 1359 530 [
Hids(00) 40544 38829 39175 e O O PSR X1 OO Y PSOSRL AP L R R TR O Sy 1728 844
FactSet Research Systems, Inc. was| 1997 [1998 | 1999 | 2000 | 2001 | 2002 [2003 |2004 | 2005 |2006 | 2007 | 2008 | ©VALUELINEPUB, INC, 10-12
formed in 1978 by Howard E. Wille, who| 135| 182 | 219| 273| 353 | 406 | 440 | 539 | 647| 792 980| 1145 |Revenues persh AF 16.65
held the positions of Chairman and CEO un- 32 44 60 76| 100 | 116 | 134 | 155| 18| 212| 275| 3.25 |“CashFlow” per sh 470
til May 22, 2000, the date on which he 18 26 37 50 64 7 96| 115 | 139| 157| 205| 240 |Earnings persh B 345
retired from active employment with the . 07 08 09 1 15 17 19 21 30 48 |Div'ds Decl'd per sh € 60
company. The company went public on|[ .13 28 3B 23 e[ 2] 1| 8l 45 48| 75| 80 [CapTSpending per sh 85
June 28, 1996, Selling 14.1 million shares 87 1.18 1.64 2.09 2.76 349 420 352 5.55 7.34 9.00 | 10.55 |Book Value persh E 17.60
(adjusted for stock splits) of common stock [ 43.09 | 4324 | 47.31 | 4923 | 50.03 | 50.68 | 50.49 | 46.75 | 4834 | 48.89 | 4850 | 48.00 |Common Shs Outst'g O | 46.50
priced at $3.78. The lead underwriter for the | 265 | 27.0 | 352 | 407 | 361 | 267 | 228 | 246 | 240 26.0 | Bold figiresare |Avg Ann'l PJE Ratio 240
transaction was Donaldson, Lufkin & Jen-| 153 | 140 | 201| 265 | 185 | 146 | 130 | 130 | 128| 139| Valueline  |Relative P/E Ratio 1.60
rette. -- | W] aw | 4w | 5% | 7% | 6% | 6% | 5%| " |Avg Annl Divd Yield %
CAPITAL STRUCTURE as of 2/28/07 58.4 789 | 1038 | 1342 | 176.7 | 2059 | 2223 | 2519 | 3126 | 3874 475 550 |Revenues ($mill) F 775
37.2% | 38.7% | 37.0% | 38.0% | 38.2% | 39.0% | 42.4% | 40.6% | 40.1% | 36.1% | 38.7% | 38.7% |Operating Margin 39.0%
Total Debt Nane 47| 66| 98| 119| 165| 183 | 175| 147 | 183| 243| 280 310 |Depreciation ($mil) 440
8.9 12.6 18.6 25.6 334 40.5 50.1 58.0 69.8 795 105 125 |Net Profit ($mill) 175
Leases, Uncapita”zed: Annual rentals $8.7 mill. 432% | 43.8% | 39.4% | 39.5% | 38.4% | 37.0% | 36.5% | 35.1% | 35.5% | 33.9% | 35.0% | 35.0% |Income Tax Rate 35.5%
15.3% | 16.0% | 17.9% | 19.1% | 18.9% | 19.7% | 22.6% | 23.0% | 22.3% | 20.5% | 22.1% | 22.7% |Net Profit Margin 22.6%
No Defined Benefit Pension Plan 271 351 531 679 85| 1322 | 1690 | 970 | 755 127.7| 160 180 |Working Cap'l ($mill) 250
-- -- -- -- - - -- -- -- -- Nil Nil | Long-Term Debt ($mill) Nil
Common Stock 48,846,550 shs. 376 | 510 | 776 1030 | 1383 | 177.0 | 2122 | 1645 | 2681 | 3587 | 435 | 505 |Shr. Equity ($mill) 820
MARKET CAP: $3.1 billion (Mid Cap) 237% | 24.7% | 23.9% | 24.9% | 24.2% | 22.9% | 23.6% | 35.3% | 26.0% | 22.2% | 24.5% | 24.5% |Return on Shr. Equity 21.5%
CURRENT POSITION 2005 2006 2/28/07 | 23.7% | 24.7% | 22.1% | 21.7% | 21.3% | 19.8% | 20.5% | 30.6% | 22.7% | 19.4% | 20.5% | 19.5% [Retained to Com Eq 17.5%
Cas(ﬁM/!\Lsé)ets 760 1432  156.0 - - 8% | 13% | 12% | 13% | 13% | 13% 13% | 13% | 15% | 20% [All Div'ds to Net Prof 17%
Receivables 540  59.2 69.8 | BUSINESS: FactSet Research Systems, Inc. supplies financial and  cial information from over 50 database suppliers. Has about 1,485
'onxqee"rtory o1 a6 5g | economic data to the global investment community. The company employees. Officers and directors own 13.9% of common stock
Current Assets 139:1 207:0 231:7 combines more than 200 databases, inclugjing data from tens of (11/06 prpxy). Chairman & Chilef Exegutive foicer: Philip A'. Had-
Accts Payable 204 181 190 thousands of companies, as We]l as mgltlple stpck markets, re- ley. President & Chief Operating folcer: Michael F. DiChristina.
Debt Due e o .~ | search firms and governments, into a single online source of in- Inc.: Delaware. Address: 601 Merritt 7, Norwalk, CT 06851. Tele-
Other 43.3 61.2 51.0 | formation and analytics. FactSet Research Systems acquires finan-  phone: 203-810-1000. Internet: www.factset.com.
Current Liab. 637 73  790["The good times continue for FactSet users, and an increase in new clients.
ANNUAL RATES  Past Past Est'd'04'06| Research Systems. The latest positive Given the positive outlook, we are also
g;\'}g?&ee(ge“h) B 1om exi? | news was an impressive fiscal second raising our fiscal 2008 share-earnings es-
“CashFlow”  235% 185% 1700 | quarter showing. (Fiscal years end August timate by a nickel, to $2.40.
Earnings 26.0% 22.0% 16.5% 31st.) Share earnings, which included a FactSet is generating a significant
Dividends srev soek 210% | $0.03 gain related to the reenactment of amount of cash. This provides FDS with
- . = . the U.S. Federal R&D tax credit, rose 37%, excellent financial flexibility. The company
Riscal | QUARTERLY REVENUES ($mill) A | Full | vear over year, to $0.52. The primary cata- recently lifted its share-repurchase au-
Ends |Nov.30 Feb.28 May3l Aug3!l| 'vear | lyst was strong top-line growth both home thorization by $100 million, to $115 mil-
2004 593 614 636 676| 2519 and abroad. FactSet benefited from rising lion, and increased its quarterly dividend
2005 | 741 765 793 827 3126 global equity markets, record merger and by 100%, to $0.12 a share ($0.48 annual-
2006 | 897 937 988 1052| 3874 zcquisition activity, and the ongoing ly). These decisions should enhance share-
%88; %ggg %23 ﬁ(z) ﬁ;g ‘5‘;(5) proliferation of alternative investment holder value going forward.
- managers. Given the strong first-half per- The company remains focused on
Rscal|  EARNINGSPERSHAREA® | Full | formance, we have raised our fiscal 2007 growing its infrastructure. FactSet has
Ends [Nov.30 Feb.28 May.3l Aug.3l| Vear | earnings estimate by $0.05 a share, to increased capital spending in recent years
2004 |26 29 30 30 | LI15| $2.05. to accommodate growth. Management
2005 | .33 34 35 37| 139 The company has shown no signs of believes that several untapped interna-
goos 3? -32 -4% -4§ %-57 slowing down. Fundamentals remain tional markets represent a huge op-
2888 6 'gs '21 '25 228 very strong. Specifically, annual subscrip- portunity for the company.
: : : : — tions, which represent forward-looking These shares are ranked 2 (Above
Cal- | QUARTERLYDIVDENDSPADC | Full | revenues for the next 12 months, rose a Average) in our momentum-based
endar |Mar.31 Jun.30 Sep.30 Dec3l| Year | ropyst 21.7%, year over year, in the Febru- Timeliness Ranking System. That said,
2003 | 033 04 04 04 15| ary period. The vibrant subscription the recent run-up discounts a great deal of
2004 | .04 047 041047 18] growth suggests continued business mo- the growth we envision to 2010-2012. The
%882 8? 82 82 gg %g mentum. Other noteworthy figures include strong business prospects appear to be
2007 | 06 12 ' ' ' a client retention rate of above 95% for the reflected in the stock’s premium valuation.
' ’ 16th straight year, a rising number of William G. Ferguson June 8, 2007
(A) Fiscal year ends on August 31st. |change in share count. Next egs. report due | (E) Includes intangibles. At 2/28/07: $183.7 | Company's Financial Strength B++
(B) Diluted earnings. Excludes nonrecurring | late June. (C) Div'd. historically paid in mid- | million, $3.76/share. Stock’s Price Stability 40
gain/(loss): '97, 1¢; '00, (1¢); '02, 1¢; '03, 3¢; | March, June, Sept. & Dec. (D) In millions, ad- Price Growth Persistence 100
'05, 4¢. Earnings may not sum to total due to | justed for stock splits. Earnings Predictability 100
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