OCCIDENTAL PETROLEUM CORP
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1 VISUAL ANALYSIS of Sales, Earnings and Price oxY
2K FY 2006 Q1 (Ended 3/31/2006)
RECENT QUARTERLY FIGURES
EARNINGS
SALES PER SHARE
1K (€D )
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1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
(1) Historical Sales Growth 4.6 % (3) Historical Earnings Per Share Growth 36.9 %
(2) Estimated Future Sales Growth 12.0 % (4) Estimated Future Earnings Per Share Growth 12.0 %
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2 EVALUATING MANAGEMENT Company OCCIDENTAL PETROLEUM CORP (OXY) 06/30/06
1996 | 1997 | 1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | o715 T
A o S | 9.0 |-14.5 || 26.8|31.6|38.8|44.2 | 35.3 uP
B e boorvane) 15.6 | 4.3 | 3.3 | 7.4 |27.9/23.6|16.4|20.6 24.1|25.6 22.0 uP
3 PRICE-EARNINGS HISTORY as an indicator of the future
This shows how stock prices have fluctuated with earnings and dividends. Itis a building block for translating earnings into future stock prices.
PRESENT PRICE 102.550 HiGH THIS YEAR 108.520 |ow THIS YEAR 68.800
C D E F G H
Year PRICE Ear'r;‘iar;gs Price Eamings Ratio Div:g;nd % Payout % High Yield
HIGH Low Share e g Share F+Cx100 F+B X100
1 2001 31.1 21.9 3.55 8.8 6.2 1.000 28.2 4.6
2| 2002 30.8 23.0 2.74 | 112 | 84 | 1.000 36.5 4.3
3| 2003 43.0 27.2 4.21 10.2 6.5 1.040 24.7 3.8
4/ 2004 60.8 42.0 6.41 9.5 6.6 1.100 17.2 2.6
5/ 2005 89.8 54.2 9.56 9.4 5.7 1.290 13.5 2.4
6| TOTAL 168.3 37.9 25.0 120.1
7| AVERAGE 33.7 9.5 6.3 24.0
8| AVERAGE PRICE EARNINGS RATIO 7.9 ‘ 9 | CURRENT PRICE EARNINGS RATIO 10.0

I

Proj. P/E [8.92] Based on Next 4 qtr. EPS [11.49] Current P/E Based on Last 4 qtr. EPS [10-261
EVALUATING RISK and REWARD over the next 5 years PEG=7

Assuming one recession and one business boom every 5 years, calculations are made of how high and how low the stock might sell. The upside-downside ratio is the key to evaluating risk and reward.

A HIGH PRICE -- NEXT 5 YEARS

Avg. High P/E 9.5 X Estimate High Earnings/Share 18.08 = Forecast High Price $ 171.8
(3D7 as adj.) (4A1)
B LOW PRICE -- NEXT 5 YEARS R
(a) Avg. Low P/E 6.3 X Estimated Low Earnings/Share 9?56\ 10.26 =3 64.6
(3E7 as ad].)
(b) Avg. Low Price of Last 5 Years = 33.7
(3B7)
(c) Recent Severe Market Low Price = 42 .0
(d) Price Dividend Will Support Present Divd. - 1.440 - 31.5
High Yield ~ (H) 0.046
Selected Estimate Low Price =$ 64.6
(4B1)
C ZONING
171.8 High Forecast Price Minus 64._.6 Low Forecast Price Equals 107.2 Range. 1/3 of Range = 26.8
(4AT) (4B1) ©) (4CD)
(4co) Lower /3= (4B1) 64.6 to 91.4 (Buy) Note: Ranges changed to 25%/50%/25%
(ac3)Middle 1/3 = 91.4 to 145.0 (Maybe)
(4ca Upper 1/3 = 145.0 to 171.8 (4A1) (Sell)
Present Market Price of 102.550 isin the Hold Range
(4C5)
D UP-SIDE DOWN-SIDE RATIO (Potential Gain vs. Risk of Loss)
High Price  (4A1) 171.8 Minus Present Price 102.550
- 69.3 = 1.8 To1l
Present Price 102.550 Minus Low Price  (4B1)  64.6 38.0 (4D)

E PRICE TARGET (Note: This shows the potential market price appreciation over the next five years in simple interest terms.)

High Price (4A1) 171.8

=( 1.675 ) X100= ( 167.5 ) -100 = 67.5 % Appreciation
Present Market Price 102.550 (4E)
Relative Value: 126.6% Proj. Relative Value: 113.0%
5-YEAR POTENTIAL This combines price appreciation with dividend yield to get an estimate of total return. It provides a standard for comparing income and growth stocks.

Note: Results are expressed as a simple rate; use the table below to convert to a compound rate.

A Present Full Year's Dividend $ 1.440
Present Price of Stock s 102.550 = & X100 = %Presem Yield or % Returned on Purchase Price
B AVERAGE YIELD OVER NEXT 5 YEARS
Avg. Earnings Per Share Next 5 Years 14.41 X Avg. % Payout (367) 24_0 _ 345.8 _ 3.4 %
C ESTIMATED AVERAGE ANNUAL RETURN OVER NEXT FIVE YEARS Present Price $ w o
5 Year Appreciation Potential (4E) 67.5 A Yield P. AéR(')‘y Tot. Rgté(]/
5 13.5 % verage_ I? -U% -oN
AverageYield (sBy_ _ _ _ _ _ _ _____________ 3.4 Annual Appreciation 6.9% 10.9%
- 0,
Average Total Annual Return Over the Next 5 Years o % A Y
(50) 16.9 o % Compd Ann Rate of Ret 9_9% 13.4%

© 1996. National Association of Investors Corporation; 711 West Thirteen Mile Road, Madison Hgts., Michigan 48071

Printed: 07/02/06 10:28 AM Prepared by: jah Using The Investor®"s Toolkit



ANNUAL RATES  Past

Past Est'd '03-'05

gas division continues to register ex-
cellent results. This has come about

RECENT 9 2 PIE 8 6(Trai|ing: 9.0} |RELATIVE 0 49 DIVD l 60/
OCClDENTAL PETROI NYSE-0oxy PRICE 4,7 RATIO . Median: 10.0 /| PIE RATIO U, YLD 070
e A EAEH AR R g b R
SAFETY 1 Raised3i805 | LEGENDS
—— 7.0 x "Cash Flow" p sh
TECHNICAL 2 Raised 6/2/06 iy Relalve Price Sitength 160
BETA .95 (1.00 = Market) haded area indicates recession r-de- | [meeeedeee-- %(2)8
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3005 4Q205 102006 | percent 9 opre - ST307€g Ig‘gE: -
Nel 5% Se1  a0e | Shares & i eI AT 3y 233 684 |
Hd's(000) 290509 320550 329036 T T AT L Tkt et 5yr. 2783 6L0
19901991 (1992|1993 | 1994 | 1995|1996 | 1997 | 1998 [1999 [ 2000 [2001 [2002 [2003 | 2004 [ 2005 | 2006 | 2007 | ©VALUELINEPUB., INC. | 09-11
7320 | 3365| 27.97| 2656| 29.15| 3270| 3207 | 2350 | 1897 | 20.68 | 36.69 | 37.38 | 1942 | 2410 | 2865 | 37.82 | 42.25| 40.70 |Sales per sh 52.70
473 | 407| 329 304| 263| 455| 447 418| 267| 287 | 602| 615| 539 | 719 | 1003 | 1355| 1550 | 15.15 |“Cash Flow" per sh 14.70
112 125 41 12| di18| 166| 165| 165 26 70| 360| 357 | 270| 421 | 674 983| 11.05| 1045 |Earnings persh A 9.00
250 138| 100| 100| 100| 100f 100| 100| 100| 100| 100| 100 | 100| 103 | 109| 121| 144| 152 |Div'dsDecl'd persh Bs 175
48| 356| 311| 354| 348| 307| 360 454| 309| 163 | 257 | 374| 327 | 414| 465| 6.03| 6.20| 6.30|Cap'lSpending persh 6.95
13.74| 1433 | 1133 | 1107 | 988 1037 734| 516| 897 | 958 | 1290 | 1506 | 16.72 | 2049 | 2659 | 37.38 | 44.85| 48.65 |Book Value per sh 60.20
296.36 | 300.06 | 303.73 | 305.60 | 316.85 | 318.71 | 329.23 | 341.13 | 347.72 | 367.92 | 369.98 | 374.13 | 377.86 | 387.05 | 396.73 | 402.12 | 435.00 | 442.00 [Common Shs Outst'g © | 465.00
222| 166| 464 NMF - 131 146| 155| 928 | 288 5.8 73| 104 79 74 7.6 | Bold figjres are |Avg Ann’l P/E Ratio 11.0
165| 106 281| NMF -- 88 91 89| 483 | 164 38 37 57 45 39 41| VaeluelLine Relative P/E Ratio 75
100% | 6.7%| 5.3%| 5.0% | 5.2% | 4.6% | 42% | 39% | 4.1% | 50% | 48% | 38% | 36% | 31% | 22% | 16%| ="' |Avg Ann'IDivd Yield 1.8%
CAPITAL STRUCTURE as of 3/31/06 10557 | 8016.0 | 6596.0 | 7610.0 | 13574 | 13985 | 7338.0 | 9326.0 | 11368 | 15208 | 18370 | 18000 |Sales ($mill) 24500
) ) ) 231% | 24.4% | 21.6% | 25.0% | 28.9% | 27.3% | 45.2% | 48.1% | 51.5% | 54.3% | 56.0% | 55.5% |Operating Margin 61.0%
I?tg'egfgg?gznﬁn'l“”'- E’#fn't”efe gtf;fgg%ﬁl{“'”- 921.0 | 8220 | 8350 | 8050 | 9010 | 9710 | 1012.0 | 1177.0 | 13030 | 14850 | 1930 | 2080 |Depreciation ($mill 2650
' ' 643.0 | 691.0 | 109.1 | 256.1 | 1326.0 | 1328.0 | 10235 | 1607.0 | 2675.0 | 3964.0 | 4805 | 4620 |Net Profit ($mill) 4185
(LT interest earned: 25.0x: Total interest coverage: 39.5% | 58.9% | 52.7% | 50.1% | 47.9% | 32.2% | 27.0% | 43.0% | 40.0% | 41.0% | 42.0% | 42.0% |Income Tax Rate 41.0%
23.9x) (15% of Cap'l) | 6.1% | 86% | 17% | 34% | 9.8% | 9.5% | 13.9% | 17.2% | 23.5% | 26.1% | 26.2% | 25.7% [Net Profit Margin 17.1%
Leases, Uncapitalized Annual rentals $123.0 mill. [ 42800 |  46.0 | d136.0 | d279.0 | d673.0 | d407.0 | d362.0 | d52.0 [ 1008.0 | 2294.0 | 2450 | 2300 |Working Cap'l ($mill) 1500
Ef(;‘ss'&“clff@%f'ﬂ"f’ $424 mill. Oblig. $492mill. | 4511 | 49250 | 5367.0 | 4368.0 | 5185.0 | 4065.0 | 3997.0 | 3993.0 | 3345.0 | 26730 | 3000 | 3000 |Long-Term Debt ($mill) | 2900
Common Stock 428,268,858 shs. 5140.0 | 4286.0 | 3363.0 | 3523.0 | 4774.0 | 5634.0 | 6318.0 | 7929.0 | 10550 | 15032 | 19500 | 21500 |Shr. Equity ($mill) 28000
9.2% | 99% | 45% | 64% | 15.9% | 15.7% | 11.4% | 14.9% | 20.2% | 22.9% | 22.0% | 19.0% |Return on Total Cap'l 14.0%
125% | 16.1% | 3.2% | 7.3% | 27.8% | 23.6% | 16.2% | 20.3% | 25.4% | 26.4% | 24.5% | 21.5% |Return on Shr. Equity 15.0%
MARKET CAP: $40.6 billion (Large Cap) 9.4% | 153% | NMF | NMF | 20.0% | 17.0% | 10.3% | 15.3% | 21.3% | 23.2% | 21.5% | 18.5% |Retained to Com Eq 12.0%
CUR$I?WI|ELI\|{T POSITION 2004 2005 3/31/06 65% 61% | NMF | NMF 28% 28% 3% 24% 16% 12% 13% 15% |All Div'ds to Net Prof 19%
Cash Assets 1449 2441 2031 | BUSINESS: Occidental Petroleum produces and markets crude oil ~ others. Sold IBP, '91; HDPE Chemical business, '95; MidCon, '97;
Receivables 2235 3141 3453 | and natural gas; manufactures industrial chemicals, plastics & fertil-  and others. Has around 8,000 employees. Officers and directors
Ion%eenrtory (LIFO) %g %gg 15%% izers; transports natural gas through pipelines. Net reserves as of own approximately 1.5% of common stock (3/06 proxy). Chairman,
Current Assets 7431 6574 8082 | 12/31/05: oil, 2.13 bill. barrels; gas, 3.48 bill. cubic ft. 2005 President & Chief Executive Officer: Ray R. Irani. Incorporated: Del-
Accts Payable 1557 2069 2335 depreciatiqn rate: 5.4%. Acquired CainlChemicaI, '88; Placid Oil, aware. Address: 10889 Wilshire Boulevard, Los Angeles, California
Debt Dué 459 16 255 | '94; Elk Hills, '98; Altura Energy, '00; Vintage Petroleum, '06; and 90024. Telephone: 310-208-8800. Internet: www.oxy.com.
8$Eerm Liab. éi% i;gg gggg Occidental Petroleum’s core oil and seized by that country’s government

because of allegations that Occidental sold
a stake in a certain asset without author-

o change (persh)  10vis. - s¥is, 0 I partly by surging, though volatile, price ization. The company is seeking to resolve
“Cash Flow” 11.5% 215%  6.0% realizations (reflecting geopolitical un- this matter via arbitration, but when and
E?U&'ngg 2‘%8‘;@ 32-8‘;? g‘-g‘;ﬁ certainty in Iran, Nigeria, and elsewhere). what the outcome will be is hard to
Bonk Ve 1050 250% 135% | What's more, production is benefiting from determine. In any event, we have factored
- the recent purchase of Vintage Petroleum, in a 7% drop in total output as a result.
cal- QUARTERLY SALES (§ mill) Full | output from Libya (reentered by the com- But we don't expect a long-term impact,
endar |Mar31 Jun.30 Sep.30 Dec3l] Year | hany jn 2005), and the acquisition of cer- due to additional acquisitions and Oxy’s
2008 | 2371 2266 2819 2370 | 93%6| tain Permian Basin assets last year. enhanced oil recovery projects at existing
%ggg égg; ggig jgg? 431(3)23 %ggg Heightened operating costs have provided plants.
2006 | 4570 4600 4600 4600 | 18370 somewhat of an offset to earnings, but this We’ are optimistic about the compa-
2007 | 4700 4600 4400 4300 | 18000 | 1S tO be expected as the company expands. ny’'s performance over the next three
" Things are going well for the chemi- to five years, though energy prices may
Cal- " 3EARJN|NGSSOPE§SH§5ED 3 Ful | cals unit, too. Margins for chlor-alkali come down from current levels because of
endar | Mar.3l Jun.30 Sep.S0 Decsl| Year| onq polyvinyl chloride resins have wid- greater supply. In prior years, OXxy
2003 | 115 101 116 .89 | 421| oned nicely, largely the result of increased swapped or divested many low-margin oil
%ggg %ié %‘llg %gg %éé g;g sales prices. But performance continues to and gas properties and formed some key
2006 | 287 280 270 268 | 1105 be weighed down somewhat by higher en- pacts for the chemicals business. These
2007 | 265 260 260 260 | 1045| €rgy and feedstock costs. moves have placed Occidental in a position
UARTERLY DIVIDENDS PAD & On a consolidated basis, share net to generate steady production growth
Cg" Q . 5“” stands to climb to $11.05 in 2006, going forward.
endar | Mar31 Jun.30 Sep.30 Dec3l] Year | \yhich would be a record. The bottom The excellent-quality stock is favor-
2002 | .25 .25 2525 100| line may approximate the current level ably ranked for Timeliness. But long-
%ggi gg 395 ggs ggs %83 next year, assuming that commodity prices term appreciation potential is limited at
2005 | 215 31 3 3 171 | stay fairly healthy, of course. the recent quotation.
2006 | 36 36 ' ' “*| The operations in Ecuador were Frederick L. Harris, Il June 16, 2006

(A) Based on average shrs until '97, basic shrs | '02, (21¢); '04, (10¢); '05, 1¢; '06, 3¢. Nonrec.:
'90, ($6.92); '92, (31¢); '93, 72¢; '94, (18¢); '95, | Divid paid in mid-Jan., April, July, Oct. = Div'd

after. Excl. extra. gains (losses): '90, (2¢); '91,
reinvest. plan. (C) In mill. (D) Restated to re-

48¢; '92, (1¢); '93, (4¢); '96, (9¢). Disc. ops.:
91, (21¢); 92, ($2.06); '97, ($1.82); '98, 11¢;
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(36¢); '96, 9¢; '97, ($1.42); 98, 62¢: '99, 54¢;
00, 66¢; 01, (47¢); '02, 12¢; ‘03, (22¢); 04,

(17¢); 05, $3.24. Next egs

flect discont. ops.

rpt. late July. (B) Company’s Financial Strength A+
Stock’s Price Stability 85
Price Growth Persistence 65
Earnings Predictability 30

To subscribe call 1-800-833-0046.
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