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VISUAL ANALYSIS of Sales, Earnings and Price
FY 2005 Q4 (Ended 4/30/2006)
RECENT QUARTERLY FIGURES
EARNINGS
SALES PER SHARE
R (€1D] %)
Latest Quarter 695.2 0.41
Year Ago Quarter 627.3 0.36
4,818.2
Percentage Change 10.8% 13.9% T
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1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
(1) Historical Sales Growth 17.0 % (3) Historical Earnings Per Share Growth 22.3 %
(2) Estimated Future Sales Growth 13.0 % (4) Estimated Future Earnings Per Share Growth 13.7 %
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2 EVALUATING MANAGEMENT Company PATTERSON DENTAL COMPANY (PDCO) 05/26/06
LAST 5 TREND
1996 | 1997 | 1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 YEAR AVG. e SoWN
A (ret betore Taen - amtes 7.9 | 8.4 | 9.1 | 9.9 |10.6 | 10.8 | 11.2 | 12.2 | 12.1 | 12.1 11.7 EVEN
B (/s - soorvalue) 18.3 |18.2 | 18.0 | 18.7 | 18.7 | 18.5 | 18.3 | 18.6 | 17.9 | —__|  18.3 NMF
3 PRICE-EARNINGS HISTORY as an indicator of the future
This shows how stock prices have fluctuated with earnings and dividends. Itis a building block for translating earnings into future stock prices.
PRESENT PRICE 34.710  HIGH THIS YEAR 47-850  LOWTHIS YEAR 31.510
C D E F G H
Year PRICE Earnings Price Earnings Ratio Dividend % Payout % High Yield
per HIGH LOW per - -
HIGH LOW Share AsC BiC Share F+C X 100 F +B X 100
1 2001 23.7 15.0 0.70 33.9 21.4 0.000 0.0 0.0
2 2002 27.6 17.7 0.85 32.5 20.8 0.000 0.0 0.0
3 2003 39.8 19.4 1.09 —36.5_ | 178 ~ 0.000 0.0 0.0
4 2004 52.3 34.4 1.32 T7389.6 | 261 | 0.000 0.0 0.0
5 2005 53.9 32.0 1.43 37.7 22.4 0.000 0.0 0.0
6| TOTAL 118.5 104.1 64.6 0.0
7| AVERAGE 23.7 34.7 21.5 0.0
8| AVERAGE PRICE EARNINGS RATIO 28.1 ‘ 9 | CURRENT PRICE EARNINGS RATIO 24.3
4 Proj. P/E [21.35] Based on Next 4 qtr. EPS [1.63] Current P/E Based on Last 4 qtr. EPS El._43%
EVALUATING RISK and REWARD over the next 5 years PEG=15
Assuming one recession and one business boom every 5 years, calculations are made of how high and how low the stock might sell. The upside-downside ratio is the key to evaluating risk and reward.
A HIGH PRICE -- NEXT 5 YEARS
Avg. High P/E 7 28.0 X Estimate High Earnings/Share 2.72 = Forecast High Price $ 76.2
(3D7 as adj.) (4A1)
B LOW PRICE -- NEXT 5 YEARS
(a) Avg. Low P/E N 20.0 X Estimated Low Earnings/Share 1.43 =3 28.6
(3E7 as adj.)
(b) Avg. Low Price of Last5 Years = : 23.7
(3B7)
(c) Recent Severe Market Low Price = 31.5
(d) Price Dividend Will Support Present Divd. = 0.000 = 0.0
_ _ High Yield () 0.000
Selected Estimate Low Price =$ 28.6
(4B1)
C ZONING
76.2 High Forecast Price Minus 28.6 Low Forecast Price Equals 47.6 Range. 1/3 of Range = 11.9
- @Ay - @y ©) (4CD)
(4cz) Lower1/3=  (@B1) 28.6 to 40.5 (Buy) Note: Ranges changed to 25%/50%/25%
(ac3) Middle 1/3 = 40.5 to 64.3 (Maybe)
(4ca) Upper 1/3 = 64.3 to 76.2 4A1)  (Sell)
Present Market Price of 34.710 isin the Buy Range
(4cs)
D UP-SIDE DOWN-SIDE RATIO (Potential Gain vs. Risk of Loss)
High Price  (4a1) 76.2 Minus Present Price 34.710
- 41.5 - 6.8 To1
Present Price 34.710 Minus Low Price ~ (4B1) 28.6 6.1 (D)
E PRICE TARGET (Note: This shows the potential market price appreciation over the next five years in simple interest terms.)
High Price  (4A1) 76.2
=( 2.195 ) X100= ( 219.5 ) -100 = 119.5 % Appreciation
Present Market Price 34.710 (48)

Relative Value: 86.5% Proj. Relative Value: 76.0%
5-YEAR POTENTIAL This combines price appreciation with dividend yield to get an estimate of total return. It provides a standard for comparing income and growth stocks.

Note: Results are expressed as a simple rate; use the table below to convert to a compound rate.

A Present Full Year's Dividend $ 0.000
- _ 0.000 _ 0.0 . .
Present Price of Stock $ 34.710 = w-FFF  X100= & Present Yield or % Returned on Purchase Price
B AVERAGE YIELD OVER NEXT 5 YEARS
Avg. Earnings Per Share Next 5 Years 2.10 X Avg. % Payout  (357) 0.0 = 0.0 0.0 %
- = - (]
Present Price $ 34.710 (58)
C ESTIMATED AVERAGE ANNUAL RETURN OVER NEXT FIVE YEARS —P A.R Tot. Ret
5 Year Appreciation Potential (4E) 119. Average vield - (:) (:)0/ - o (-)0/
- 0% -0%
5 23.9 JE
Average Yield sm) 0.0 ’ Annual Appreciation  13.5% 17.0%
Average Total Annual Return Over the Next 5 Years 0) W % % Compd Ann Rate of Ret 13.5% 17.0%

%

© 1996. National Association of Investors Corporation; 711 West Thirteen Mile Road, Madison Hgts., Michigan 48071
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Institutional Decisions s I I I THIS  VLARITH.
102005 2Q005 302005 AL . STOCk INDEX |
10Bu 160 143 146 | oeent 1 g T T T 1y 259 178
oSl 137 151 154 | ohares 10 pnn I T T i 3y, 677 1022 [
Hd's(000) 93787 90669 93690 R n g LTI Syr. 1283 654
1990|1991 | 1992|1993 | 1994 | 19951996 [ 1997 [1998 | 1999 | 2000 |2001 [2002 |2003 | 2004 | 2005 | 2006 | 2007 | ©VALUELINE PUB,, INC. | 09-11
-- - 325 4.42 5.04 5.48 5.08 5.85 6.53 1.72 857 | 1039 | 1217 | 1439 | 1757 | 19.20 | 21.70 | 24.55 |Sales persh A 3215
13 .20 25 .30 29 .35 42 .53 .62 a7 .95 123 153 1.70 2.00 2.35 |“Cash Flow” per sh 3.30
10 15 18 22 25 31 37 A48 57 .70 .86 1.09 132 144 1.70 2.05 |Earnings per sh AB 2.90
-- -- -- -- -- -- -- -- -- -- -- -- -- Nil Nil Nil |Div'ds Decl'd per sh Nil
.06 .08 .06 07 04 04 .05 A1 .07 .08 .08 14 23 .20 .25 .30 [Cap'l Spending per sh 45
29 A48 71 99 1.25 1.58 1.97 2.45 3.03 3.78 4.65 5.86 7.36 8.75 | 10.60 | 12.75 |Book Value per sh © 21.05
105.63 | 105.64 | 105.77 | 106.21 | 130.30 | 133.13 | 134.60 | 134.73 | 134.98 | 136.25 | 136.17 | 136.90 | 137.83 | 138.00 | 138.20 | 138.60 |Common Shs Outst'g © | 140.00
224 22.1 18.6 19.7 19.8 219 25.7 215 244 26.7 21.0 274 31.6 | Bold figlres are Avg Ann’l P/E Ratio 24.0
136 134| 122 132| 124| 126| 134| 123| 159 | 137 | 147| 156 | 167 | VaueLine Relative P/E Ratio 1.80
.- - .- .- .- - - .- .- .- .- .- .| cstimates Avg Ann’l Div'd Yield Nil
CAPITAL STRUCTURE as of 1/28/06 661.5 | 778.2 | 8788 | 1040.3 | 1156.5 | 14155 | 1657.0 | 1969.3 | 24215 | 2625 | 3000 | 3400 |Sales ($mill) A 4500
Total Debt $305.0 mill. Duein 5Yrs $305.0 mill. | 849 | 9.0% | 9.5% | 10.1% | 10.6% | 11.0% | 11.6% | 13.3% | 13.6% | 13.6% | 13.8% | 14.7% |Operating Margin 15.5%
LTT ID‘I?PtIW&’;-O mill % "{‘teres%ﬁf-ﬂ@"- il 49| 59| 64| 72| 78| 89| 128| 194 | 269| 280 330]| 39.0 |Depreciation ($mill 50.0
(Total interest coverage: 204 (20%of Capital) | 394 | 4o | 499 | 45| 765| 953 | 1163 | 1495 | 1837 200| 240| 290 |Net Profit (smill 415
Leases, Uncapitalized Annual rentals $11.6 mill. 37.6% | 38.0% | 37.4% | 37.4% | 37.4% | 37.4% | 37.6% | 37.6% | 37.4% | 37.5% | 37.5% 37.5 |Income Tax Rate 37.5%
49% | 52% | 57% | 6.2% | 6.6% | 6.7% | 7.0% | 7.6% 76% | 7.6% | 80% | 85% |NetProfit Margin 9.2%
No Defined Benefit Pension Plan 945| 1333 | 187.9 | 2385 | 3101 | 3314 | 4221 | 5144 | 4777 545| 670 | 880 |Working Cap'l ($mill) 1785
Preferred Stock None 2.8 2.7 17 35 37 26 A | 4796 | 3015 225 150 100 |Long-Term Debt ($mill) Nil
Common Stock 138,278,316 shares 1627 | 2103 | 2652 | 3305 | 4085 | 5144 | 6337 | 8018 | 10151 | 1210 | 1465 | 1770 |Shr. Equity (Smill) 2950
as of 12/6/05 19.8% | 19.2% | 18.7% | 19.3% | 18.6% | 18.4% | 18.4% | 12.0% | 14.4% | 14.5% | 15.0% | 15.5% |Return on Total Cap'l 14.0%
19.9% | 19.4% | 18.8% | 19.5% | 18.7% | 18.5% | 18.4% | 18.6% | 18.1% | 17.0% | 16.5% | 16.5% |Return on Shr. Equity 14.0%
MARKET CAP: $4.9 billion (Large Cap) 19.9% | 19.4% | 18.8% | 19.5% | 18.7% | 18.5% | 18.4% | 18.6% | 18.1% | 17.0% | 16.5% | 16.5% |Retained to Com Eq 14.0%
CUR$I?\4I|ELI\ET POSITION 2002 2003  1/28/06 -- -- -- -- -- -- -- -- - Nil Nil Nil |All Div'ds to Net Prof Nil
Cash Assets 217.4  295.2  188.0 | BUSINESS: Patterson Companies, Inc. operates three units: Den-  tative medical supplies and non-wheelchair assistive products
Receivables 2486 2852  313.0 | tal Supply (76% of '04 sales) supplies dentists, laboratories and in-  globally. Has about 5,950 employees. Off. & dir. own 8.0% of stock;
Ion%eenrtory (LIFO) lﬁg lzzg 2@%2 stitutions in North America and provides services, including: equip- FMR Corp., 12.8%; U.S. Bancorp, 7.6%; Neuberger Berman, 6.0%
Current Assets 606:1 778:1 774:0 ment installation, maintenance and repair, office design, and equip-  (8/05 proxy). Chrmn.: Peter L. Frechette. Pres. & CEO: James W.
Accts Payable 1115 1495 1452 | ment financing. Veterinary Supply (12%) supplies veterinary clinics ~ Wiltz. Inc.: MN. Address: 1031 Mendota Heights Rd., St. Paul, MN
Debt Dué - 20.0 20.0 | in the eastern U.S. Rehabilitative Supply (12%) distributes rehabili-  55120. Tel.: 651-686-1600. Web: www.pattersoncompanies.com.
8g;ferntLiab. 1;21:2 22§f§ égg:i Untimely shares of Patterson Compa- ing growth through acquisitions, as
— 1 nies offer worthwhile recovery poten- management feels there is room for con-
AfN;\‘UA'- RAEES 1535‘ 5P¢St ES: d,og?l'lo“ tial . . . Currently, the price of this stock is solidation, especially in the rehabilitation
o change (persh) - 10¥s, - 3Xs, 9% | off about 35% from its 52-week high, market. The company recently acquired
“Cash Flow” 205% 235%  15.0% owing to lower-than-expected revenues Intra Corp., a small maker of veterinary
Emmgg 22.5%  23.0% 15-0’21/51 and share earnings through the first half practice management software. Patterson
BoakValue 285% 245% 2000 | Of this fiscal year (ends April 29, 2006). should be able to quickly integrate Intra
Fsca — =N Results were hurt by weak sales gains of Corp. into its Webster unit, and the soft-
Year QUARTERLY SALES (8 mill) Fiscal | basic dental equipment and softer demand ware maker’s operations should be accre-
Begins | Jul.Per Oct.Per Jan.Per AprPer| Year | o rehabilitative supplies. tive to share net in fiscal 2006.
2003 (4333 4775 5212 5373 119693 | as the dental-supply company is on All told, this seems to be a good entry
%ggg g;gg 2471?3 gggg %g% 5‘6‘%5 pace to show a 9% earnings gain this point for patient, risk-tolerant inves-
2006 1675 735 775 815 |3000 fiscal year. Patterson got back on track tors. But despite the company's high Fi-
2007 |770 835 880 915 |3eq0 | recently, posting share net of $0.39 in the nancial Strength rating and Above Aver-
Fiocal EARNINGS PER SHARE A m| January quarter. Patterson Dental, the age Safety rank, we think caution is war-
arear |5 Per Oct.per Jan Per Aot Per| FiScal company’s largest business, had revenue ranted with this issue. A class action law-
egins | Ju’. : Ter ApL. & | growth of about 6% in the period, while its suit has been filed that claims manage-
2003 | .22 .26 29 .32 ) 109 smgller Webster Veterinary unit posted a ment gave false or misleading information
%ggg %? g% gg ig ﬁi strong 14% sales advance. The company is with regard to the strength of the dental
2006 20 20 13 47 | 170 implementing programs to return core, market it serves. Though this will likely
2007 46 48 53 ‘sg | 205 | dental equipment sales growth back to its not affect Patterson's operations, it may
SPAD historic norms, but we don't expect the linger and act as a black cloud over this
Cg" QUARTERLY DIVIDEND: 5“” benefits to be realized until next fiscal equity. Furthermore, ongoing litigation ex-
endar_IMar.Per Jun.Per Sep Per Dec.Perl Year | yoar \We still feel that Patterson could penses could narrow margins and hinder
2002 achieve average annual share-net growth the company’s ability to grow through
2003 NO CASH DIVIDENDS of about 15% out to 2009-2011, due to the strategic acquisitions while keeping debt
%ggg BEING PAID strong, growing markets it serves. levels low.
2006 Patterson remains committed to seek- Erik A. Antonson March 3, 2006

(A) Fiscal years end last
(B) Basic EPS though 20
Excludes effects of acco

Saturday in April.
01; diluted thereafter.
unting change: 2002,

5¢. Next earnings report due late May.
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(C) Includes intangibles. In 2004: $746.1 mil- | (D) In millions, adjusted for stock splits.
lion or $5.41 a share.

Company’s Financial Strength A
Stock’s Price Stability 70
Price Growth Persistence 100
Earnings Predictability 100

To subscribe call 1-800-833-0046.
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PERT Worksheet-A Graph
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